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Financial Highlights
MBRE

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FREBXEALSMEXRREM2EKREE
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Six Months Ended 30 June
BEANA=tTHILEREAR

2021 2020 Change
—B-—F ZEITHF L)
RMB’000 RMB’000 %
AREFT ARBFT Aot
(Unaudited) (Unaudited)
(REER) (REEZ)
(restated)
(#5 &%)
Continuing Operations!" HEREEKO
Revenue A 93,002 25,325 267.2%
Gross profit EH 9,691 16,443 -41.1%
Profit/(loss) from continuing operations BBISEE R (B1B) 13,248 (6213) NM
Non-IFRSs Measures FEEIMR R E AT &
— EBITDA® for the period — EIEBITDA® 13,484 (7,083) NM
— Adjusted EBITDA® — BRI A S EEEBITDA®
for the period 7,700 (6,566) NM
Notes: BaE
(1)  Financial figures of continuing operations exclude relevant figures of the  (I) FERE X B S E RN B IR R M IS S A5
discontinued operation pursuant to the IFRS 5. Details are disclosed in note 7 SN BAKRIEREEBEMNER - FEHNMBR
to the Financial Statement. RMIFET

) Beijing Xigua was disposed of in 2020. The results for the six months ended 30 ) IREANER-ZT_TFHE -BE_T_TFA

June 2020 have been restated on such basis. THIESNEAMNEED R ELESS o
3) EBITDA means earnings before interests, taxes, depreciation and amortisation. 3) EBITDARE AR ALE ~ BiIE - HT8E REHATAAE -

(4)  The Group defines adjusted EBITDA as EBITDA excluding share-based 4 AEBEBLEAZEBITDARTE BHIK UKD AERH

compensation, investment-related gains or losses and non-recurring events. For e  HERBUREHEBARELEEETETEN
details of EBITDA and adjusted EBITDA, please refer to the section headed EBITDA ° B RAEBITDA R & FAEEBITDAR S © B2
“Management Discussion and Analysis — Non-IFRSs Measures — EBITDA and BRI ET B IR RT3 B DM — IEB R B 75 e & 2E Rl 5t
Adjusted EBITDA" in this report. & — EBITDAKALTHEEEBITDAI—Ef ©

(5)  NM - not meaningful. 5) NM—EERE -
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Financial Highlights

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF KREBXEASHHMBIRTE
FINANCIAL POSITION

MBRE

As at As at
30 June 31 December
2021 2020 Change
R=-ZE=—F RIZEZTF
ANA=+H +=ZA=+—H b))
RMB’000 RMB’000 %
AREFT ARBTFT Bt
(Unaudited) (Audited)
(REEZR) (EZ)
Assets 5=
Non-current assets JEMBNVE EE 140,148 122,765 14.2%
Current assets MENEE 559,911 555,407 0.8%
Total assets BERTE 700,059 678,172 3.2%
Equity and liabilities ERERERE
Total Equity RSB 640,438 611,968 4.7%
Non-current liabilities EMBEE 7,253 8,001 -9.3%
Current liabilities RBEE 52,368 58,203 -10.0%
Total liabilities BERE 59,621 66,204 -9.9%
Total equity and liabilities REREERSE 700,059 678,172 3.2%
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Management Discussion And Analysis

EEENWmKR D

'BUSINESS REVIEW

In the first half of 2021, faced with the complex situations of continuous
spread of COVID-19 pandemic abroad and the volatile global political and
economic activities, the Group has reviewed its current stage of business
development and operations and carried out a systematic planning and
layout in terms of business strategy to better cope with the downward
economic pressure. On the one hand, the Group continued to maintain its
operational foundation in respect of online gaming business while ensuring
the achievement of its established business objectives. On the other hand,
the Group strengthened the development of its trading of high value-added
electronic products and semiconductors business as well as its supporting
software and services, and actively promoted the integration of the Group's
new business with the existing business lines in terms of customer base
and information system, so as to utilise the advantages of listed company'’s
resources and platforms, in order to achieve joint development and
enhanced efficiency for the Group’s businesses through accurate strategy
positioning and operation management for each business segment. As a
result, the Group recorded a total revenue of approximately RMB93.0
million in the first half of 2021, representing a significant increase of 267.2%

from the same period of last year.

The Group completed its divestment of VR game business operated by
Beijing Xigua in 2020. Since then, the Group's game business is mainly
consisted of webgames and mobile games. The Group’s strategic focus on
game business was mainly to optimise the return on investment of these
businesses. Through outsourcing and cooperation with external professional
teams to maintain continuous business operations of existing online games,
we will continue to maintain the scale of game revenue as well as improve

the cost-effectiveness of game business.

8 FORGAME HOLDINGS LIMITED. 202I Interim Report
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Management Discussion And Analysis

The Group's trading of electronic device and semiconductor business
achieved significant development in the first half of 2021, and recorded
revenue of approximately RMB83.6 million. While maintaining a continuous,
long-term and stable cooperation with major suppliers, the Group has
continued to explore its business scope with a steady increase in the
number of cooperating vendors and product lines. Currently, the electronic
products sold by the Group include various types of data storage products
such as memory sticks, memory chips and solid-state drives, as well as
network equipment, servers, audio equipment and computer accessories.
The Group is also able to provide customers with technical solutions and
system integration services. Meanwhile, the Group attached great importance
to the operations management and efficiency management of funds usage
of the electronic device and semiconductor trading business, thereby further

improving its delicacy management capabilities.

In terms of the internet micro-credit business, the Group has adjusted the
business, suspended the grant of new loans as the Group continued to
recover outstanding loans through active commercial and legal channels, and
achieved positive results in the first half of 2021 with a total of approximately

RMB 6.8 million loan recovered.

EEENWKR DM

REENEFRERFEBRESEBN _T_—F
FEFEHRETRREE  SHBRANARKESHEHE
T o AREERERFZHERRIIRBETAER
FERRE  THHEESHE S ERPIRERRE
EHRBLHIEN - BRI - AEEHENETFEREEA
FE - RELR  BRERESHENSERERER -
AR ABGEEE - Ri5E  SEREREMEHFS - K
SENTGEARPRERMUEMBATRRZFEXRYE -
A AEESHREFTRERTFEREFIEBNES
EHANESFARRER MM — PRABECE
BRI o

HEWK/NEERES  AEBEEHEETHRYE
EHRERERNRR - B REENERFEREE
BOBERERSCETER IR _F_—F E¥
FRFTHEEBEAR @ KFFREEROARE 168BE
T e

)
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EEENWmKR D

The following table sets forth the Group’s income statement for the six

months ended 30 June 2021 as compared to the six months ended 30 June

2020.

'FIRST HALF OF 2021 COMPARED TO FIRST HALF OF 2020

Management Discussion And Analysis

B ¥TR-B-BFLEENLR

TREJAEREBE-_ZT_—F R XA=THLEXEA
BERBZE_ZT_ZFRA=THIEANEANRGRR °

Six Months Ended 30 June
BEXAAZTHLEXEAR

2021 2020 Change
—EZ—F —E-TF &)
RMB’000 RMB’000 %
AR FTT AR®FT ANt
(Unaudited) (Unaudited)
(REEZ) (RigE=Z)
(restated)
(fg&5)
Continuing operations BERSEER
Revenue WA 93,002 25,325 267.2%
Cost of revenue XA (83.311) (8.882) 838.0%
Gross profit EF 9,691 16,443 -41.1%
Selling and marketing expenses HE RIS HERMX (2,990) (2,196) 36.2%
Administrative expenses THHAX (18.212) (28,021) -35.0%
Research and development expenses e (707) (369) 91.6%
Other income HAth ez 1,452 4,928 -70.5%
Other gains — net H AR5 F R 891 175 409.1%
Finance cost R I (78) (64) 21.9%
Gain on disposal of investments at fair HERAFEF ABRNREDN
value through profit or loss Wz 9,041 - NM
Share of profits of associates FEAGHE = A =) E A 6,077 3,660 66.0%
Reversal/(impairment) of financial assets RER AT EN SRIEER
measured at amortised cost B/ CRfE) 8,634 (557) NM
Profit/(loss) before income tax BRETEBIANER (BE) 13,799 (6,001) NM
Income tax expense FRiS 5 2 (551) (212) 159.9%
Profit/(loss) from continuing operations & E#HF(FiE) 13,248 (6213) NM
Discontinued operation B EK
Loss from discontinued operation BRI AT 1R = (22,148) NM
Profit/(loss) for the period HRER, () 13,248 (28,361) NM

Note:  NM — not meaningful. Bt - NM —EER& ©
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Management Discussion And Analysis

Continuing operations

Revenue. Revenue increased by approximately 267.2% to RMB93.0 million
for the six months ended 30 June 2021 from RMB25.3 million for the six
months ended 30 June 2020. The following table sets forth the Group's
revenue by segment for the six months ended 30 June 2021 and 2020:

EEENWKR DM

WA - WAREBEZS-_TFA=1THLEFEMA
RESIA BT INA2672%EHE—T——F A=
THLEAEANARKIIZIBEET - TRIIEEZ=Z
Z—FRZIZEZTFRA= +H¢/\1IH2!KEI¢ %)
B2 DA

Six Months Ended 30 June
BEAA=THILLAEA

2021 2020
—EC--F —ECTE

% of Total % of Total
RMB’000 Revenue RMB’000 Revenue
AR T HBKRA  AREFT AR
Bok Bt

(Unaudited) (Unaudited)

(RBERZ) (RigE7)

(restated)

(&=51)

Revenue by Segment RO EE D HBA

Game Business RN ETS 9,397 10.1 18,692 73.8
Internet Micro-credit Business PR/ NEEERER = = 6,633 26.2
Electronic Device and Semiconductor Business B SE S B S 83,605 89.9 = =
Total Revenue g A 93,002 100.0 25,325 100.0

Revenue generated from the Group’s game business decreased by
approximately 49.7% to RMB9.4 million for the six months ended 30
June 2021 from RMBI8.7 million for the six months ended 30 June
2020. Revenue generated from the online games decreased mainly
due to the fact that some of the Group's key games such as the
games ‘“Liberators” and CIRIERAE”, have entered into the mature
stage of their lifecycles and generated less revenue than the same

period of last year.

Revenue generated from the Group's electronic device and
semiconductor business was RMB83.6 million for the six months
ended 30 June 2021.
Shenzhen Xingyun on 18 November 2020. During the six months

The Group completed the acquisition of

ended 30 June 2021, the revenue of Shenzhen Xingyun mainly
consisted of revenue generated from products and services offered to

business and industrial customers.

- AEBEBEEBEENBRARBE_T_TF
7N A —JFEUt/_\fIﬂ WARKI87BETRAIA
DT%EEE —FARNA=+THIEANEARR
/\Eﬁ%9.4§%ﬁ: S %E%%%El%ﬁfr%i”&)\?ﬁ% 2
FEARAEE IS X EHEE( B[ Liberators |
MR ) B AR & rn B AR ER -
FREHE W ABEREFRE -

= Eﬁzi_v:fi*\ﬁiJrEiu:/—dﬂ AEEE

HERFEEEBEENRABARKES6H

c REEN—ZZETF+—A+/\BEKE

E%bkﬂllﬁii RBEZT=Z—FA=+THIL~

BA  FITENRAZTEEERNIEES M
EmRRIGEEMRA -

-
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.Adjusted EBITDA. Adjusted EBITDA was RMB7.7 million for the six months
ended 30 June 2021 while adjusted EBITDA was negative RMB6.6 million

for the six months ended 30 June 2020. The following table sets forth the
adjusted EBITDA of the Group by segment for the six months ended 30
June 2021 and 2020:

Management Discussion And Analysis
EEENWE DN

BHAREBITDA - BE T - —FNA=+HILNEA
W REBEBBITDARARK77BEE T  r MBE-Z=-F
FRAZTBEEREANKERABEBITODARNRAREE
66ABTT ° TRFJNBE_Z-_—FR_ZB-_FTFR
RA=TBIERBEAREEZD ZBEI 9 B E T EERITDA:

Six Months Ended 30 June
BEAA=+THILEAMEA

2021 2020 Change
—EZ—F —E-TF b=
RMB’000 RMB’000 %
ARMFTT ARETFT Aot
(Unaudited) (Unaudited)
(REEXK) (REEZ)
(restated)
(fg&5)
Adjusted EBITDA by Segment B2 IBEI D K EFAZEBITDA
Game Business S eSS (1,047) (6,068) -82.7%
Internet Micro-credit Business P NEERER (1,313) (4,158) -68.4%
Electronic Device and Semiconductor B RE R EREER
Business (2,952) - NM
Note: The difference between the sum of adjusted EBITDA of the game business,  MfiF - MR - BB N EEREBUAREFRBERFEEE

Note:

12

the internet micro-credit business and the electronic device and semiconductor
business above and the total adjusted EBITDA of the Group is from gain on
dilution of investment in an associate and share of profits of associates.

NM-Not meaningful.

Adjusted EBITDA in respect of the Group’s game business was
negative RMBI.0 million for the six months ended 30 June 2021,
as compared to negative RMB6.| million for the six months ended
30 June 2020. The reduced loss was primarily due to the improved
operating efficiency which resulted in a reduction in operating

expenses.

Adjusted EBITDA in respect of the Group's internet micro-credit
business was negative RMBI.3 million for the six months ended 30
June 2021 as compared to negative RMB4.2 million for six months
ended 30 June 2020. The improvement of adjusted EBITDA generated
from the internet micro-credit business was mainly due to the reversal

of previously impaired loans during the first half of 2021.

FORGAME HOLDINGS LIMITED. 202I Interim Report

TSR A EEEBITDAB 58 B AN £ @ S BEEBITDAB FH AT
ZE o DEAAR—HEBE QAR MEEERE R EN
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HfeE i NM —ESE -

— AREEBEEBHE-_Z-—FXA=THIEX
B AMNKEHAZEBITDABARKEIOBESET ' M
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EUREERIAL -
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Management Discussion And Analysis

- Adjusted EBITDA in respect of the Group’s electronic device and
semiconductor business was negative RMB3.0 million for the six

months ended 30 June 2021.

Cost of revenue. Cost of revenue increased by approximately 838.0%
to RMB83.3 million for the six months ended 30 June 2021 from RMB8.9
million for the six months ended 30 June 2020. The increase was primarily
attributable to the consolidation of Shenzhen Xingyun into the Group's
business. Such increase was partially offset by the decrease in cost of
revenue of the Group’s game business in line with its revenue decrease. For
the six months ended 30 June 2021, the percentage of cost of revenue to

total revenue increased to 89.6% (six months ended 30 June 2020: 35.1%).

Selling and marketing expenses. Selling and marketing expenses
increased by approximately 36.2% to RMB3.0 million for the six months
ended 30 June 2021 from RMB2.2 million for the six months ended 30 June
2020. Such increase was mainly due to the increased marketing effort in

order to expand the Group's electronics business.

Administrative expenses. Administrative expenses decreased by
approximately 35.0% to RMBI8.2 million for the six ended 30 June
2021 from RMB28.0 million for the six months ended 30 June 2020. Such
decrease was primarily due to the Group’s active cost control measures
and improved operating efficiency which resulted in a reduction in the

administrative expenses.

Other income. Other income was RMBI.5 million for the six months
ended 30 June 2021 as compared to RMB4.9 million for the six months
ended 30 June 2020. Such decrease was primarily due to the decrease of

interest income received during the first half of 2021.

Gain on disposal of investments at fair value through profit or
loss. The Group recognised gain on disposal of investments at fair value
through profit or loss in the amount of RMB9.0 million for the six months
ended 30 June 2021. Such amount was primarily consisted of gain from

investments in equity securities listed in PRC and Hong Kong.

Share of profits of associates. Share of profits of associates was RMB6. |
million for the six months ended 30 June 202I, as compared to RMB3.7
million recognised for the same period of last year. Such increase was

primarily due to the increased gain from investment in associated companies.

EEENWKR DM

- AEBETRBERFEREEFHE_T_—FX
A=+HIEAEANKAZBTODARARKEE
30EBTT °

RE o KABEBE-_ZT-_TFA=THIEAEAKN
AEM%E%%PM%%mmi@if;f—ixﬁ
=TRAEANEANARKESIAET - MMNEZHRE
BAYITERANEBERES o AL INE AN EELE
%%%%&$Mf* SHCEH - RZBCRTT FE ER R AR
EA—H  -BET_—FA=THILEREAR -
Wﬁm BARNB D EAE % (BE_T_TF N
A=Z+HBLIEREA :35.1%) -

HERTHERERS - HERTSHEERXHEBE—
ToEBERA= +E|Jt/\flﬂm/\ﬁ¢#§22§§ﬁf‘ﬂﬂ
#9362% 28 = —FARA=ZTHLEANEANAR
H30BETT ° E%?JIJEKEEE/\\‘ET)EE$§%. BFER
mMATSHEENE -

THEX - THHEYXHEBEE T -_ZTFA=1+HIt
NEAWARE2808E TR HIB0REHE—T =
—ERAZTHLERNERANAREIS2BETT « &R
F 2 RO 7N 5 B TR A A B AN 28 o 4 B KX B R A5 A
WE - ABITEREASZRD -

Hitld - BE T - —FRNA=THIEXEANE
R EASAREISAET  MBE_T_FTF A=
THIERNEARNBARKIIAETT - 2L EEHRN
MR-T - —F FFFWEBFBRARD -

HERQAFPESARSNRENRE - BE_T——
FRA=THLEREAR - AEBERLER A FEF
ABRHRENKREARKIOAET - 2RI EMH
RERPERER LHHEEEFNREAK

BB EARER c RE-F - —FAA=TALA
BANEEBEATENBARKS BT - MEF
FSARRARYTEEL - RENEBBRARE
ARRRE WS -

/18
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Management Discussion And Analysis
EEENWE DN

.Reversall(impairment) of financial assets measured at amortised REBHAATENSBEERD  (FE) - HE=Z
cost. The Group recognised reversal of impairment of financial assets ——F/XA=Z+HIENEAR @ AEBERIZEHREK KR
measured at amortised cost (net amount) for the six months ended 30 FIEMNEREERBERLR(FE) ARKSHET @ M
June 2021 of RMB8.6 million, as compared to the impairment amount of ~AFRAAIERBESCEARKCEETL - RZE =
RMBO0.6 million recognised for the same period of last year. The net amount ~ —@F EFFREREBFHEEFERIFLAR T ABLUR
of reversal recognised in the first half of 2021 was primarily consisted KHEMNTEBRANEFRERE -

of reversal of impairment for loans previously granted to six corporate

borrowers located in Changchun.

Income tax expense. The Group recognised income tax expense in  FTIBHAX @zif;:—ﬁz/\ﬂ TRIESEAR -
the amount of RMB0.6 million during the six months ended 30 June 2021, ZAEEBERMEHRASXARKCEET @ MEFREH
as compared to RMB0.2 million recognised during the same period of last ﬂ‘JﬁEE@AE%O.ZEEfE c IS A IRFEINESEH
year. The income tax expense increased year-on-year mainly due to RABASEEMNE FRE L FEEEKNATSHIEN -
the increase of income tax associated with the Group’s electronic

device and semiconductor business.

Profit/(loss) from continuing operations. The Group recognised a IFEECEKEFN(BFBR) HE-_T - —E/, A=
profit from continuing operations in the amount of RMBI3.2 million +HIE/NAA @~ KREBER iﬁ*%%g%f%iﬁ?&%']/\ﬁﬁg
for the six months ended 30 June 2021, as compared to a loss from 132B8T  MAFRBAAFELCEEBEEARE
continuing operations of RMB6.2 million for the same period of last year. 62E&T ° R EMEAZMNEAFE @ AEER=-F
Due to mixed effects from the above-mentioned factors, the Group ———F F¥FEEEELR -

recorded a turnaround from loss to profit during the first half of 2021.

Discontinued Operation RIEREEE

Loss from discontinued operation. The Group recognized loss #RIMEEEKEIE - HE T -TFA=1+HILE
from discontinued operation in the amount of RMB22.1 million for F @ AEBBERR HELEKEBARED I BET -
the six months ended 30 June 2020, while the amount was nil during MEZE-ZE-—FXA=+HIENERBAZ - &1t
the six months ended 30 June 2021. The large reduction of loss from KEEBEEABBRSTEHRAEBR T _TF
discontinued operation was primarily due to the completion of the T¥FZEXEEILLRAM -

disposal of Beijing Xigua by the Group during the second half of 2020.
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Management Discussion And Analysis

NON-IFRSs MEASURES - EBITDA AND ADJUSTED EBITDA

To supplement the consolidated results of the Group which are
prepared in accordance with IFRSs, certain non-IFRSs measures,
including EBITDA and adjusted EBITDA, have been presented.
These non-IFRSs financial measures should be considered in addition
to, and not as a substitute for, the measures of the Group's financial
performance which have been prepared in accordance with IFRSs. The
Group’s management believes that these non-IFRSs financial measures
provide investors with useful supplementary information to assess the
performance of its core operations by excluding certain non-cash and
non-recurring items. The EBITDA and adjusted EBITDA are unaudited

figures.

The following table sets forth the reconciliation of the Group’s non-IFRSs
financial measures for the six months ended 30 June 2021 and 2020, to the

nearest measures prepared in accordance with IFRSs:

EEENWKR DM

FEREEREERATE - EBITDARKHAR
EBITDA

AHMAAEEREBREMBERSENGRNA O
¥ PEEIETHERMERELNAZ2(BE
EBITDAKR X AEEEBITDA) » L F BB B %5 &5 4
BIBF 5 5T 2 R AR BB B IS R &5 2R R LA AR
SEVBEENHAMFERAE - AKEEEER
A WEFERMEREENMBTERTREERM
EAMNBRER  EMKRETHERS RIELTEHE
B A AEEZOEBHRIR - EBITDARKAE
EBITDAR R EIZEIE

A
_m

TERSINAEBRHEZE T -_—FR_T—
+ B 1L 7518 A B9 I BB B 7% 3R 5 22 Bl B 75 7
BUBR B 75 R s AR B S B T AT 2 M ¥ BR

NAZ=
T HIBE

A

ok

Six Months Ended 30 June
BEANA=+HLEAREA

2021 2020
—B-—F —EF
RMB’000 RMB’000
AREF T ARBTIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
(restated)
(E=E5)
Profit/(loss) from continuing operations for the period HASESEELRRRN (FHE) 13,248 (6,213)
Add: hn
Depreciation and amortisation e N 924 3218
Net interest income A B FRE (1,239) (4,300)
Income tax expense FiSTiF 2 551 212
EBITDA (unaudited) EBITDA (KR &EERZ) 13,484 (7,083)
Add: o :
Share-based compensation L‘/{Hxﬁﬁﬁﬁ%m@ﬂi (N 385
Changes in the value of investments at fair value through Hi NHERTABRHNIREEE
profit or loss #H) ) 132
Gain on disposal of investments at fair value through ﬁ%?ﬁ@?fﬁﬁ)\ﬁﬁ?&ﬂ@&ﬁﬁ@
profit or loss Wz (9,041) -
Loss on deregistration of a subsidiary FEiH—fRIMT B A By B 1E 1,106 -
Fair value change of share consideration payable FERT IR R ABH) A F(EE 2,792 -
Dividends received from investments at fair value through WER AT BT A B E’Hx%fﬂ”\]
profit or loss A% 2 (631) =
Adjusted EBITDA (unaudited) #EAREBITDA(REER) 7,700 (6,566)
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'FINANCIAL POSITION

As at 30 June 2021, the total equity of the Group amounted to
RMB640.4 million, as compared to that of RMB612.0 million as at 3|
December 2020. Such increase was primarily due to the profit generated

for the period and the issuance of shares during the first half of 2021.

The Group’s net current assets amounted to RMB507.5 million as at 30
June 2021, as compared to that of RMB497.2 million as at 31 December
2020. Such increase was a mixed effect of the increase of current assets

and the decrease of current liabilities.

B FE AR R
RZZBZ—FXRA=1TH AEEERILER/ARY

6404B BT MR-ZZT_TF+-A=+—HAlAA
RE6NLOEBET - ZEMEFERAAHANELEF K
KRB —FLEFETRG

%:%:—Eﬁﬂ2+av$%lmﬁﬁﬁﬁﬁﬁﬁ
ARMBS075B8T - MRZZE-_TF+-_A=+—H
w%AEMwnE%ﬁo%%MBmmmﬁﬁéﬁm
KRB aER R E FEME -

LIQUIDITY AND FINANCIAL RESOURCES RBEERMBER

As at 30 As at 31

June 2021 December 2020

R-E=——F NZEZTF

ANA=+H +=ZA=+—H

RMB’000 RMB’000

AR® T AREFT

(Unaudited) (Audited)

(REER) (f&E%)

Cash at bank and on hand RITRFERS 136,498 309912

Cash at other financial institutions REMEBEENIRE 126,650 75,604

Total #st 263,148 385516
The Group’s total cash and cash equivalent amounted to RMB263.1 RIZZEZ—FA=1+H FAEENRELESEE

million as at 30 June 2021 as compared to that of RMB385.5 million as
at 31 December 2020. The Group adopts a prudent cash and financial
management policy. In order to achieve better cost control and minimise
the cost of funding, the Group’s treasury activities are centralised and
cash is generally deposited with banks and other financial institutions

and denominated mostly in RMB, followed by Hong Kong dollar.

As at 30 June 2021,
borrowing divided by total assets) was nil (as at 3| December 2020: nil),

the Group's gearing ratio (calculated as bank

which means that the Group did not have any bank borrowing balance
as at 30 June 2021. The borrowing requirements of the Group are not

subject to seasonality.

MEHBARB23IBET  MRZZEZTF+=
BE=+—HBIAARK385BHT - AEBEME
BHRS KMBEERBR - REREERNRAES X
BEERABRERR  AEEHESEDETETE

B BRE—REFEABRITREAMSHEE W AHH

RARKEEE - HERABE -
RZEBEZ—FA=1TH FAEEMEEBRELXE
(FRIRITIEARBRIAE EBREAE )F%TOS/‘_?’_—(E
TZA=+—H8: %) EXTIRZZE_—F<A=
THASEN \EMRITERES - AEENEBHRFE
KFEFHEEVE -
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FOREIGN EXCHANGE RISK

As at 30 June 2021, RMB41.3 million of the financial resources of
the Group (as at 3|1 December 2020: RMB50.0 million) were held as
deposits denominated in non-RMB currencies. The Group will continue
to actively manage its exposure to various foreign currencies and monitor
its foreign exchange risk exposure to better preserve the Group's cash

value.

CAPITAL EXPENDITURES

EEENWKR DM

S R B
RZZZ—FXA=1TH AEENUBERARK

4A3BET(RZZEZTEFF+A=+—H: AR¥K
SOOBBIL)UNFARBEBAENERRE - &
B 5 4 AE TR AR B IR T T R ANEE ) R B KBS EL AR R
% WEFRFAEENREEE -

BEXRMX

Six months ended 30 June

BEAA=tHILEAREAR

2021 2020

—E-—F T T

RMB’000 RMB’000

ARMF T AE#HF T

(Unaudited) (Unaudited)

(REEZ) (CRigER)

Capital expenditures BRI

— Purchase of property and equipment —EBEWEREE 237 58

— Purchase of intangible assets —BERTEE 723 41

Total st 960 99
Capital expenditures (excluding business combination) comprise the B (MBREBKE ) BREEEWMERZE - flm

purchase of property and equipment, such as office equipment and
leasehold improvement, and the purchase of intangible assets, such as

system software and IT systems upgrade.

PLEDGE OF ASSETS

As at 30 June 2021, the Group had a pledge of assets of RMB0.8 million (as
at 31 December 2020: RMBO0.8 million) as restricted cash for corporate

credit card deposits.

MARBREEERE  URBEETLEEMNNRGHR
HREARMRESETR

BEEEA

RZB_—FRA=1H FEEFKEEFREEAR
K0BABLT(R_Z_ZTF+_A=+—H: AR%

08E&ET) ' FRAREARRENIRHES -

17

EFERERART 52021



Management Discussion And Analysis
EEENWE DN

' CONTINGENT LIABILITIES BREE

As at 30 June 2021, the Group did not have any significant unrecorded RIZZTZ—FNA=1+H @ AEBEWEFFEART
contingent liabilities (as at 31 December 2020: nil). ﬁﬂﬁjﬁt@%( ZETFE+A=+—H #|E) -
SIGNIFICANT INVESTMENTS BEARE

During the six months ended 30 June 2021, the Group held significant REEZEZT=Z—FXA=Z+HLEA EAR  XEEIFE

investments detailed as follows: WERIRENFEET
Percentage of ownership
interest attributable to the
Group as at
Cagl rEEEGERRREE L
amount as 30 3]
at 30 June  Investment Registered June  December
Company Name Date of Incorporation 2021 Cost Capital 2021 2020
R=F=—
FAAZ+ —g=-f c-g-%x
A KR <A +=A
AEEW A B £ RERA EMER =SrE  Er=E
RMB'000 RMB'000 RMB'000
ARETT ARETT AREFT
ERDERARBERNERAF] 23 February 201 | 58,596 4,000 25,603 9.76% 10.31%
—T——%_A-t=H
KB N BHBERERESABLX(ARAR) 9 December 2013 38,868 64,000 85,000 75.30% 75.30%
“E-=F+-ANA

IR ZEHERBERMAER QT (translated as Beijing Share Times bt RS ZHARERHBERAR (5= H—MJQJ);E 5]

Technology Co., Limited, “Share Times”) is a company that develops BIZMEL L A &BHEE(IPHHA BREIPHE
and operates intellectual properties (“IPs") of celebrities including design,  &f - HEEFMEHE - D ZRF R IER ﬁﬂﬂﬁﬁ%‘*i\\TE’\]&
promotion, and sales of IPs. Share Times was recognized as investments in & «c W-ZT - —F F¥F » REFK D ZRHRIEDE

associates. In the first half of 2021, the Group recognised share of profit 15—F'EJ B NTPRANAREIIAE TR — &
of an associate of approximately RMB7.3 million and gain on dilution of AAMEREMENFOARECOBETT - NEF K
investment in an associate of approximately RMB6.9 million from Share EBSXHFSEZRRNESLEE @ WS kHoZEFRERE
Times. The Group will continue to support the business development of EHEMIKE ZEHRREINE @ LUEAREEIFELR

Share Times, and seek synergy between Share Times and other investments 3 o

of the Group to maximize their performances.
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RENEHRERERESEZRLEE(BRER) (translated as Chengdu
Partnership Equity Investment Fund Partnership (Limited Partnership),
“Chengdu Partnership”) is an investment holding company. The investment
in Chengdu Partnership was recognized as equity investments at fair value

through other comprehensive income in the Group's financial position.

The Group will continue to support the business development of Share
Times and Chengdu Partnership, and will continue to seek potential

investment opportunities according to the Group’s development needs.

HUMAN RESOURCES

As at 30 June 2021, the Group had 38 full-time employees (as at 30 June
2020: 52), the vast majority of whom are based in the PRC.

The remuneration for the Group’s employees includes salaries, bonus,
allowances and share-based compensation. The Group's remuneration
policies are formulated according to the assessment of individual
performance and are periodically reviewed. The Group also provides various
training programs to its staff to enhance their professional development,
such as assigning experienced employees as mentors in relevant teams
or departments to provide regular on-the-job guidance and trainings. The
Group has also adopted share option scheme and restricted share unit
scheme as long-term incentive schemes of the Group. In order to retain
existing talents and attract new talents to the Group, the Company may
issue new share-based compensation in the form of share options and
restricted share units to such individuals, and this may result in an increase
in share-based compensation if it materialises. For details of the share option
schemes and the restricted share unit scheme, please refer to the sections
headed “PRE-IPO SHARE OPTION SCHEME" and “THE RESTRICTED
SHARE UNIT SCHEME” on pages 32 to 37 of this report.

EEENWKR DM

RENEHBEEREESABERE(BRER) (THH
NERDR-FEREZERAR - KRR/ NBHZEKE
EAKBEPERR D RERRE R FEFARLMEZE
Wanr SR E

AEEBHEIFDZFRHARKE DB HOEHE
B’ WREBEAEENERTZEESEERERS -

ABDEIR
MRZBZ—FXB=1+H AEEEBBLEREE

(RZZT-TFEXA=1H:52%) HhBRZ8E

AEBRENFHEEFTS - B4 - BREEUERN S
ERNE - AEBHMBRTIRIERES 0 E 5K
RETE @ TEEHRS - AKRETAEE TRHETR
BEIIANSEERERR  EKERXEEEEREE
B EBF RS ED - R E ERIEE RIFI - AEHE
TERMBIIESSI R ZRBIROEMTE - EA/R
SENRHEEFE - SBREBREAT RRAREER
SIFT AT » AN AT RE AR BhE B SR A 1) BB AL
AR EA BT RO RERNMS o thE8m
BE O ARERAROAERNMEIEN - FHEK
B RZRBIRM B BNEE - F2HEARE
FNAZFIVANERARBEABIRET S RZ
PR IR ) BB ALt &) | B Ef -
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EEENWE DN

. MATERIAL ACQUISITIONS AND DISPOSAL BEARBEERHESE
Disposal of 69.84% equity interest in Beijing Xigua & 10 = 7 /I 69.84% iR #E
References are made to the announcements of the Company dated 24 ZIRMARFRBHA=ZZT—NAFHNA=+HA -

April 2019, 24 May 2019, 26 June 2019, 21 November 2019, || December —AEFERA-+MHE - —T—LF A :Jr/—\El .
2019, 10 March 2020, 19 March 2020, 8 May 2020, 22 October 2020, 23 —ZE—h%&+—A—-+—H0 - —E—A&+=-F+—
October 2020, 12 November 2020, 24 December 2020 and |19 February H ZZE-ZEF=A+H8  Z—TZFEF=/F+AnH8 -
2021 (collectively, the “Disposal Announcements”) and the circular of Z—“ZE_ZTFHRANH —_T-_FTF+A=-+=-H =
the Company dated 2 December 2020 (the “Circular’) in relation to the ZTZZTHF+A=-+=H  Z—ZT=-ZTF+—HF+=H "
acquisition of Beijing Xigua, the non-fulfilment of the Profit Guarantee and Z—ZTZFTF+_A=Z+HBEK=Z=—F=AF+NAH
the follow-up actions taken by the Company. Unless otherwise stated herein, ZA&E(FHEBIHERE])  RARRHHA-ZT =X
capitalized terms used in this section shall have the same meanings as those F+Z=AZHAZBR([@EK]) R B BEUREIL =A
defined in the Disposal Announcements. M~ REGEBOR MR E R AR BRI R ETE - R
XEZSEMEN  AEGRARAEELERAEMATE
ERBHEREE -

Upon completion of the Equity Disposal in December 2020, Beijing Xigua MRIZZZZTF+-ARELESETHKE @ LRAMN
has ceased to be a subsidiary of the Company and the Company no longer THAARRQARMNMEAFR @ MARARTHIFAILLRA
held any issued shares of Beijing Xigua. Further, on 19 February 2021, ﬂﬁ'\]@ﬁﬁ?ﬁ‘ﬁﬁﬁfﬁ o ks RZEZ—F AT A

the Company announced the completion of off-market Share Buy-back in B + ANAQA A E M5 A B & b = 8 1069.84% A% # 19
relation to the disposal of the 69.84% equity interest in Beijing Xigua. HHNRAD @Eﬁ °
Acquisition of Shenzhen Xingyun WERIITE

References are made to the announcements of the Company dated 22 ZIRMARFRAHA=ZZS_THF+A=-+=H + =%
October 2020, 13 November 2020, 18 November 2020 and 20 January —ZF+—AF+=H  —ZT-_ZTF+—F+NBEZ
2021 in relation to the acquisition of the Target Company and Shenzhen ZTZ—F—AZ+HZAHK(HGBIMELAS]) AR
Xingyun (collectively, the “Acquisition Announcements”). Unless otherwise ~ BRAWE B ZE QAR KRIITTE - BRXESHBFTIEN -
stated herein, capitalized terms used in this section shall have the same AZEFFTHAAEEKBEASHMATEEBRER®E -

meanings as those defined in the Acquisition Announcements.

On 18 November 2020, the Company announced the completion of RIZZEZZTF+—HA+/\B ' KXAREMBEREE WD
the acquisition as all conditions precedent under the Sale and Purchase & FTALRIKEHIEERK @ WHEETK - BEA
Agreement have been fulfilled. The Target Company and Shenzhen Xingyun Rl R FRINITEE MK AR A RIHWEZEZEWB AR °
have thus become indirect wholly-owned subsidiaries of the Company. oy RZZT=Z—F—A=+H ' ARFEMTHKIE
Further, on 20 January 2021, the Company announced the completion of & —ARIRMERC 2 R E/TRERRG @ Wit B EQF KF
the allotment and issuance of the consideration shares under the General — JIIfTE 2 W TR &R E AR 6,000,0007T °
Mandate, as well as the payment of the cash consideration in the amount

of RMB6,000,000, in relation to the acquisition of the Target Company and

Shenzhen Xingyun.
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Acquisition of Shenzhen Binghong

Reference is made to the announcement of the Company dated 6 April
2021, 27 April 2021, 10 May 2021, 31 May 2021, 25 June 2021, 22 July
2021 and 30 August 2021 in relation to the acquisition of the Target
Company and Shenzhen Binghong (collectively, the “Binghong Acquisition
Announcements”). Unless otherwise stated herein, capitalized terms used
in this paragraph shall have the same meanings as those defined in the

Binghong Acquisition Announcements.

On 6 April 2021,

with the Vendor, the Guarantors and relevant parties for the acquisition of

the Company announced the entering into of the SPA

(i) the Sale Shares, representing the entire issued share capital of the Target
Company; and (ii) the Sale Loan in the sum of approximately RMB52.1
million. The aggregate consideration of the Purchase is approximately
RMB92.1 million, including the Consideration Cash of approximately RMB63.0
million and the Consideration Shares in the amount of approximately
RMB29.1 million (equivalent to approximately HK$35.0 million) through
allotment and issuance of an aggregate of 18,208,768 Consideration
Shares at the Issue Price of HK$1.92 per Consideration Share. The Target
Group is engaged in providing commercial factoring and private securities
fund management services. Shenzhen Binghong Commercial Factoring is a
commercial factoring service provider. Shenzhen Sijia Capital is a private
equity investment company that can provide private equity services in the
PRC. The Board believes that the Target Group will continue to capture
the growth opportunities in the commercial factoring and asset management
services industry in the PRC and contribute to the financial performance
of the Group. The Purchase constitutes a major and connected transaction
of the Company under Chapter |4 and Chapter [4A of the Listing Rules
and is subject to the reporting, announcement, circular and independent
shareholder’s approval requirements under the Listing Rules. An EGM will
be convened and held to consider and, if thought fit, approve the Purchase.
Shareholders and potential investors should note that the Purchase is subject
to a number of conditions which may or may not be fulfilled. Shareholders
and potential investors of the Company are reminded to exercise caution

when dealing in the Shares and securities of the Company.

EEENWKR DM

WEERIIRE

ZIRAARRRBPA-T-_—FMARAE - ZFT=—
FMA-++H  —TE-—FRA+H —T-_—F
AR=+—8 ZE=-_—%FXA=-+&HA  -=—T=——
FHAZH+ZARZEZ—FNA=THZAE(HHE
[(REWELE]D  NABBKEEZERR AR
& BRXEZBEREIN  RNEGHMARAZERRWE
NEMATEEBHERRE -

RIZEZ—FWEANA  ARRIEMEBE S « ERA
&ﬁ%ﬂ%ﬁﬂﬁggﬁm’MW%o%Ekﬁﬁwf
REFERRZMEBEITRAR)  R(HIHEEER(EFEL
ARSI BET) - BENRELEBRANHARKEN
BETL BREARERESHARKEGIEET « LER
BRAVARE2. BET(HERK0BEET)E
BEEERBITRBETERERARERD I92ETEH
18,208, 768X X BRX 17 - B REBNEERHBERIER
LEIFESBERYS - XIREZEBEREAEER
BRRGIRMEE < RINBINERR —RAT R BER L
ERERGOLEREREART - EFERARBESE
B EECRERRTENEEREREEETERGE
ENBERBBUHAEEMBRRIEL TR - BE L
TRAVNETNERETAE - BEBKALQA—EE
EREERGWABET ETHRNORR - QF - BE
RS RRBERTE - A QR G A RBITIRE R
K@~M%Eﬁ%ﬁ%&%§o%%&ﬁ%&ﬁ%ﬁ
FAR  BEXREBRUTE  MREFEERSE
Ko RARIMBREREEREELEES L\EJHXTJJ
BHERBGHEERTE -
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EEENWmKR D

'POST BALANCE SHEET EVENTS

There was no significant subsequent event during the period from 30 June
2021 to the approval date of the unaudited consolidated interim results of

the Group for the six months ended 30 June 2021 by the Board.

RISK AND HURDLES

The Group is exposed to a number of risks including macroeconomic and
external risks common to most industries, as well as risks specific to the
industries in which the Group operates. The Group has formulated policies
to ensure continuous identification, reporting, monitoring and management

of significant risks that may adversely affect its business development.

As to its established online game business, the Group is mainly exposed to
the following types of risks: (i) the risk of declines in current game revenue
and profitability. Due to the life cycle of online games, changes in player
preferences may cause uncertainties around the Company's future business
performance; (i) the risk of loss of core talents. The loss of key management
members and technical personnel may adversely affect the Company’s
operations; (iii) industry regulatory risks. China has strict regulations and
policy controls on games, and the online game industry is subject to the
supervision of various authorities. Any failure of the Company to consistently
obtain its license from the authorities may have an adverse impact on its
business operations; and (iv) platform and technology risks, which may

hamper the Group’s ability to collect fees and data and update games.

As to the electronic device and semiconductor business of Shenzhen
Xingyun, the Group is mainly exposed to the following types of risks: (i)
exchange risk. Since the Group's operations involve settlement in US dollars,
it is exposed to the risk of fluctuations in exchange rates of the currency; and (ii)
inventory management risk. Due to the high value of semiconductor memory
products, their prices are volatile and vulnerable to macroeconomic cyclicity.
Improper inventory management may cause capital occupancy, leading to

financial risks.

BREERSMH

HEE- - XA=THEZEEFSHATSEEEZ
E_—FRA=ZTHEERBAZARRERRETHE
Bz BHIMRE - BIEEAMERENS -

22 B Bz PR

AEBHBRES AR  BREEBAMITETIZERE
REMINRIRERR - NEREHEAREMEENTT
XBENRR - AREEHEREK - BERSEBRS
BE  EEREEAEEASENERERENTT
FENEARR

RAEEMEENPEREREBETS @ AEEEXZER
FalA NEERIRI R ¢ ()IRA BB A R B HNEE H T BEHY
E - AREREBAREGRES  IREFOEL
PGB HARRREEEEEETHEEM (DO A
TREMRR @ ZOERA BRI A 887K A
REH QRSB IER TR E  (INVTEEERR » S E
RO R A BUR T Bl RS - BREEITES
HEZEEHEDBFINEE - ABINE REFRENEIERR
BPIMET Al - ATRE S HEETEHELETHFE : K(v)
FakEimk  HERAEERDER - WEH
BB AR R E AR o

HAIITENEFRERLTERERME - NEEE
ZEENATENOER  (EXEEERR @ ARASE
BHEE S RETLEE  BAERIETERFBOERRK
UR(iFEEERR BRI EBFRERNEER
5 EMAEREBMA  BZINEBLERIED

=]
e GEETETERGERELEA - ARUBA
B -
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The main risks associated with the remaining internet micro-credit business
of the Group are: (i) the credit risk of loans becoming unrecoverable; and (i)
the collapse of real estate market or other markets causing the decrease in

the value of the collaterals granted to the Group.

All of the above may have an adverse effect on the Group’s performance.
In addition, the Group is exposed to risks such as impairment loss due
to invested companies’ under-performance or contract party becoming
insolvent, other unexpected one-off restructuring costs, and failures of
certain material litigations or arbitrations, all of which will have an adverse

effect on the Group's performance.

FUTURE PLANS AND OUTLOOK

Looking forward, faced with the opportunities and challenges along with new
trends in the industry under the new normal of the pandemic, the Group
will actively explore opportunities for industrial upgrades, conform to the
trends of economic development and national policies, and continue to
explore in the industries (such as commercial factoring industry) which fit in
the Group's existing businesses and have development potentials. The Group
believes that such strategy will enable the Group to deepen and upgrade
its existing businesses, in order to generate diversified and stable income

sources.

Meanwhile, whilst adapting to the changing trends of the environment
and the market and looking for new market opportunities, the Group will
continue to focus on the organic integration and development of synergies
among its businesses, as well as improve its operational efficiency and

management level, in an effort to create ideal returns for its shareholders.

EEENWKR DM

AEEGA TR  EEREB RN EBERA - ()
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Other Information

'MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the code of conduct and procedures governing
Directors’ securities transactions in stringent compliance with the Model
Code. Specific enquiries have been made to all the Directors and the
Directors have confirmed that they have complied with the code of conduct
and procedures governing Directors’ securities transactions during the six
months ended 30 June 2021.

CORPORATE GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. During the six months ended 30 June
2021, the Directors consider that the Company has complied with the code
provisions of the CG Code.

The Company will continue to review and monitor its corporate governance

practices to ensure compliance with the CG Code.

DIRECTORS AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors and
chief executives at the relevant time being in the shares, underlying shares
or debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO), or (b)
pursuant to section 352 of the SFO, to be entered in the register referred
to therein, or (c) to be notified to the Company and the Stock Exchange

pursuant to the Model Code, were as follows:
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Other Information
H fin E B

Number of Shares Approximate

Capacity/ held/interested percentage of
Name of Director/chief executive Nature of interest Relevant company Class of Shares shareholding
FA AR
[qrar 2 ¢E|
BEx TETBARHA 510/ HmitE HE AT 0 8 5 MAOREE S
ZHANG Qiang Beneficial Owner The Company 93,333 0.06%
Ordinary Shares
(long position)
FRBO ESEAA EAN/NS] 93,3338
R (FR)
Notes: FisT

()] Mr. ZHANG Qiang was granted 100,000 RSUs under the Restricted Share Unit
Scheme in 2016, all of which vested during the period from | December 2016
to | June 2018. He was further granted 50,000 RSUs under the Restricted Share
Unit Scheme in 2018, 8,333 of which vested on | December 2018 and 41,667
of which were cancelled on 30 June 2019. Mr. ZHANG Qiang sold 75,000
Shares vested under the RSU Scheme on |7 January 2019. The Company
further granted 60,000 RSUs to Mr. ZHANG Qiang under the Restricted Share
Unit Scheme in 2019, all of which vested during the period from | July 2019 to
| July 2021.

Save as disclosed above, none of the Directors or chief executives of the
Company at the relevant time had or was deemed to have any interests
or short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part

XV of the SFO) as at 30 June 2021.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section headed “Directors and Chief Executives'
Interests and Short Positions in Shares, Underlying Shares and Debentures”
above, at no time during the six months ended 30 June 2021 and up to the
Latest Practicable Date was the Company or any of its subsidiaries or holding
company or any subsidiary of the Company's holding company, a party to
any arrangement that would enable the Directors to acquire benefits by
means of acquisition of shares in, or debentures of, the Company or any
other body corporate, and none of the Directors or any of their spouses
or children under the age of |8 were granted any right to subscribe for the
equity or debt securities of the Company or any other body corporate or

had exercised any such right.

() REEER T —ANFRIEZRHIRMGEMABERT
100,0001E 52 PR HlI A% (7 B AL - FrA 5L X IRl AR 1) B8 i
R-TE—RFE+-_A—HBHZ2-_T—N\FA— EHHFEﬁ
B - BR=ZZ—N\FIREZRHRMDEMEE—
z%%%soooo1lerE<%IJHx1"““u : EEP83331IX$E%\J
BDBEMNR=F—N\F+_A—BHEB ﬁwleeﬂl
STREBMHEMR-_ZT—NAENA=ZTBHHEE °

BEENRZZ—NF— A+t HBEH750008%3 ﬁE%\JHx
MEMTETERBORG - ARFAR-ZZT—AFR
B R HIAR D B AL 5T 8l — P8 T 3R 38 55 460,0001E %
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Other Information

'SUBSTANTIAL SHAREHOLDERS’ INTEREST AND SHORT IERERRARMABRONERSRAR

POSITIONS IN SHARES AND UNDERLYING SHARES

RZBZ—FRA=1TH ' ATAL (KRR AR
BHEERNERTRABRIN R BN %
BERENIRIERE 7 B IGHIEXVEE336RAR AR
NRAGFENERESCMOERIORE

As at 30 June 2021, the following are the persons, other than the Directors
or chief executives of the Company at the relevant time, who had interests
or short positions in the Shares and underlying Shares as recorded in the
register of interests required to be kept by the Company pursuant to

Section 336 of Part XV of the SFO:

Capacity/ Number and ~ Approximate percentage of
Name Nature of interest class of Shares shareholding
=g 513,/ EatE R0 BB &R MAKRET L
Managecorp Limited(" Trustee 29,437,335 20.06%
Ordinary Shares
(long position)
XFEA 29437,3350%
EEi(re)
Foga Group!" Beneficial Owner 21,673,338 14.77%
Ordinary Shares
(long position)
ESHEAA 21,673,338%
Emi(Fe)
WANG Dongfeng Founder of the Discretionary 21,673,338 14.77%
Trust & Interest of Controlled Ordinary Shares
Corporation(" (long position)
ERE EREEFAIP AT IEEE 21,673,3380%
2" EEi(Ee)
Beneficial Owner® 1,500,800 1.02%
Ordinary Shares
(long position)
ESHEAANO 1,500,800/%
EEi(Fe)
Foga Holdings" Beneficial Owner 7,763,997 5.29%

BERmBEBA

Bl
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Ordinary Shares
(long position)
7,763,997h%
EEi(Ee)
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Htt&EH

Capacity/ Number and ~ Approximate percentage of
Name Nature of interest class of Shares shareholding
=L 513/ EatE A7 BB K5 BMARET DL
LIAO Dong®" Founder of the Discretionary 7,763,997 5.29%
Trust & Interest of Controlled Ordinary Shares
Corporation (long position)
BRO EREFRAIM ALK IEAE 7,763,997%
fEat EE(FR)
Foga Internet Development® Beneficial Owner 7,785,700 5.31%
Ordinary Shares
(long position)
ESHEAA 7,785,7008%
EE(Ee)
YANG Tao Interest of Controlled 7,785,700 531%
Corporation® Ordinary Shares
(long position)
158 R LB SO 7,785,7008%
EEi(Fe)
Beneficial Owner® 1,340,000 091%
Ordinary Shares
(long position)
ESHEAAG 1,340,0008%
EEi(Fe)
KongZhong Corporation® Beneficial Owner 10,202,168 6.95%
Ordinary Shares
(long position)
ZERE BExSEAA 10,202,1688%
EE(Fe)
Linkedsee Group Limited® Interest of Controlled 10,202,168 6.95%

Corporation

SRR F

Ordinary Shares
(long position)
10,202, 1 68
Em(FR)

EFERERAT  HHEHE202
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Htt&EH

Capacity/

Number and

Approximate percentage of

Name Nature of interest class of Shares shareholding

=L 513,/ EatE RAD BB K5 MARET DL

Linkedsee Limited® Interest of Controlled 10,202,168 6.95%
Corporation Ordinary Shares
(long position)
EREPRE] Fa 10,202, 1 68%
EE(FR)

WANG Leilei® Interest of Controlled 10,202,168 6.95%
Corporation Ordinary Shares
(long position)
ITEE R 10,202, 1 68%
EEi(FR)

Shanghai Changhui Internet Technology  Interest of Controlled 10,202,168 6.95%
Co., Limited*® Corporation Ordinary Shares
(long position)
LARETBERRARARO R 10,202,168%
EEi(FR)

Beijing Wuxing Rongcheng Technology Interest of Controlled 10,202,168 6.95%
Co., Limited.*® Corporation Ordinary Shares
(long position)
R ERABMBZERET AR e 10,202,1688%
EEi(FR)

Beijing Hexie Xinrong Investment Center Interest of Controlled 10,202,168 6.95%
(Limited Partnership)*® Corporation Ordinary Shares
(long position)
ERMBEMBRETL(BREHE)O  REEEER 10,202,1688%
EE(Fe)

Hexie Tianming Investment Management Interest of Controlled 10,202,168 6.95%

(Beijing) Co., Ltd*®

MERAREEREHER)BRDAS
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Corporation

SR AR F
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Ordinary Shares
(long position)
10,202, 1 68
EE(rR)



Other Information

Htt&EH

Capacity/ Number and ~ Approximate percentage of
Name Nature of interest class of Shares shareholding
=L 513/ EatE A7 BB K5 BMARET DL
Hexie Chengzhang Phase Il (YIWU) Interest of Controlled 10,202,168 6.95%
Investment Center (Limited Corporation Ordinary Shares
Partnership)*® (long position)
MERRZH(ES)EED L R 10,202, 1688%
(BERER)O EE(FR)
China Create Capital Limited Beneficial Owner 9,584,000 6.53%
Ordinary Shares
(long position)
FRAIEARRAF BESEAA 9,584,0008%
EEi(ER)
Baseway Co Ltd® Benificial Owner 9,614,760 6.55%
Ordinary Shares
(long position)
ESHEAA 9,614,7608%
EE(FR)
GU Wei® Interest of Controlled 9,614,760 6.55%
Corporation Ordinary Shares
(long position)
ke e 9,614,7608%
EE(FR)
Beneficial Owner 6,073,000 4.14%

BRmBEBA

Bl

Ordinary Shares
(long position)
6,073,000A%
EEi(FR)

EFERERAT  HHEHE202
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Other Information
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Foga Group is wholly owned by Managecorp Limited as the trustee of Wang
Trust. Wang Trust is a discretionary trust set up by Mr. WANG Dongfeng, who
is its settlor and protector, with Managecorp Limited as trustee on 15 March
2013. The beneficiary objects of Wang Trust include Mr. WANG Dongfeng
and certain of his family members. Mr. WANG Dongfeng and Managecorp
Limited are taken to be interested in 21,673,338 Shares held by Foga Group. In
addition, Foga Holdings is wholly owned by Managecorp Limited as the trustee
of Hao Dong Trust. Hao Dong Trust is a discretionary trust set up by Mr. LIAO
Dong, who is its settlor and protector, with Managecorp Limited as trustee on
I5 March 2013. The beneficiary object of Hao Dong Trust is Mr. LIAO Dong
himself. Mr. LIAO Dong and Managecorp Limited are taken to be interested in
7,763,997 Shares held by Foga Holdings.

Mr. WANG Dongfeng was granted 500,000 RSUs under the Restricted Share
Unit Scheme in 2016, all of which vested during the period from | December
2016 to | June 2018. Mr. WANG Dongfeng bought an aggregate of 850,800
Shares during the period from 26 June 2017 to 13 July 2017. He was further
granted 300,000 RSUs under the Restricted Share Unit Scheme in 2018, 50,000
of which vested on | December 2018 and 250,000 of which were cancelled
on 30 June 2019. The Company further granted 250,000 RSUs to Mr. WANG
Dongfeng under the Restricted Share Unit Scheme in 2019, 50,000 of which
vested on | July 2019, 50,000 vested on | January 2020, and 150,000 were
cancelled.

Foga Internet Development is wholly owned by Mr. YANG Tao. Mr. YANG
Tao is taken to be interested in the 7,785,700 Shares held by Foga Internet
Development Ltd.

Mr. YANG Tao was granted 1,340,000 RSUs under the Restricted Share Unit
Scheme in 2016, all of which vested during the period from | December 2016
to | June 2018.

KongZhong Corporation is interested in 10,202,168 Shares, representing
approximately 6.95% of the issued share capital of the Company. KongZhong
Corporation is 100% owned by Linkedsee Limited, which in turn is 73.13%
owned by Linkedsee Group Limited. Shanghai Changhui Internet Technology
Co,, Limited* (B8 ®EGBBE R AR A F]) holds 57.32% of equity interest
of Linkedsee Group Limited. Beijing Wuxing Rongcheng Technology Co.,
Limited *(Jt R A 2B BHE B R FEFE R R]) holds 100% equity interest of
Shangha\ Changhui Intemet Technology Co., Limited.* (/G #ER B BRI E

A7)). Beijing Wuxing Rongcheng Technology Co., Ltd.* (3t f1 2 g %
ﬁﬁf‘é&@ﬁ) is 51.11% owned by Mr. WANG Leilei and 40.89% owned by
Hexie Chengzhang Phase Il (YIWU) Investment Center (Limited Partnership)* (0
R ZHI(ER) BB L (BRAR)). Hexie Chengzhang Phase Il (YIWU)
Investment Center (Limited Partnership)* (Fz&EK&K —B(ES)IZREF L
(BRAER)) is 3% held by Beijing Hexie Xinrong Investment Center (Limited
Partnership)* (b R FEMREEIRE F O (AR E %)), Beijing Hexie Xinrong
Investment Center (Limited Partnership)* (At R A& ﬁﬁx&ﬁ‘?/b (BR&ER))
is 0.1% owned by Hexie Tianming Investment Management (Beijing) Co., Ltd.* (A1
EARBAKREER dtR) GRAR)

Baseway Co Ltd is wholly-owned by Ms. Gu. Ms. Gu is taken to be interested
in the 9,614,760 Shares held by Baseway Co Ltd.

The English name(s) has/have been translated from its/their respective Chinese
name(s) and is/are for identification purpose only.
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Foga GroupFiManagecorp Limited ({E&Wang Trust®) ¥
AA)EEHA - Wang Trust BT RELEE(EAHE
BFARREANN-B-=F=A+EARIHZ
IS5t - X5 A BManagecorp Limited © Wang Trustf)
XRUREEIRELEREETREKE - TRA
%54 & Managecorp Limited# & 1E Foga Group#% & M
21,673338RR AR R AEA R ° LM - Foga Holdings
Managecorp Limited (fE&Hao Dong TrustfIZsEA) 28
%A ° Hao Dong Trust BBERLE(EAEE T ARR
EARZT—=F=ATHHRUNEEET - Zit
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ARBSLERZT—NFREZRHIRMEC T &
% F 500,000 2 IR %l iR 0 Bz - FTA & L R HI AR 0
BUR-_E—RNF+-_A—HBE-_ZT—N\FA—H
HRSE - ITREALEN - ZTE—+tFEXNA-+BE
—E—tF A+ =P HMEE 2850800/ % -
FER =B \FRIEZRHIRD BT EE—PRETT
300,0001E 5 BB #l| A% 15 Bz - EquSOOOOTI;LHE%UﬂQ1\DD
MNR—_ZE—NE+_F—HEB + £+250000EZ R
FIRMD BN —B—AFENA=THAKECY - ARTR
—E-AFREBEZBEHBRGOEMEE—SBETIRR
5 4 250,0001E 2 FR HII A% 15 B - AR 50,0001E 52 BR A%
MEMR=_ZT—NFLA—BEEB * 50000185 H &

PEBEMR T _FTF— A —HHE KR I500001E R
AP ERID AT o

Foga Internet Development i IGEESLEZEHSR - 15
BH S AR B Foga Internet Development FT#§ A #)
7,785,700 i 17 Fh R A #Eak

HBEEER T —NFIREBZRHIRMDELAZERT
|34oooo1@xr®%\mﬁf"“u Fir 7 3 L 52 PR Il AR 1 B8 iz
RIE—FARF+_A—HE-ZZ—/\FA—BHHH
B -

ZHEEH 10202168 MH MR - HEREAR
BELTRR AN #76.95% ° 22 AR /A Linkedsee L\mltedf?ﬁﬁ \OOA
#%5 + Linkedsee Limited 8l B3 Linkedsee Group Limited
WAH73.13% = - EEFEDHARNKARAFGE
Linkedsee Group Limited 57.32%f%# ° Jb R 1 2 gh il
MEERETARFA LEEEEHAREBRAR]
100%M# - It R A EZRBM R AREELAAAEERS
FERMBERR B (EB)IREFRL(BRER) D A%
B51.11%K%40.89% ez - FEK R —HI(RS)REPL
(BERAER)BIERFMBMERERLNERER)FE
3% o L RFBMREREROL(ARER) BMAEXR
ARREER (LR BRAREHO. | %E

Baseway Co LtdHEIZ T2 B #A - X T HE MR
Baseway Co Ltd#5H 19,614,760 BR 17 A HEw ©

RN EBBEAESAZPXERE - ERRE RS



Save as disclosed above, as at 30 June 2021, the Company is not aware
of any other person (other than the Directors or chief executives of the
Company at the relevant time) who had an interest or short position in the
Shares or underlying Shares as recorded in the register required to be kept

by the Company pursuant to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Pursuant to the special resolution passed at an extraordinary general meeting
of the Company held on 24 December 2020, the Company bought back
22,268,908 Shares which had been transferred to the Company by Shanghai
Dacheng Network Technology Co., Ltd. (LB RABE M BR AR
through the designated escrow agent pursuant to the transfer agreement

dated 12 November 2020 and subsequently cancelled on |9 February 2021.

Save as disclosed above, during the six months ended 30 June 2021, neither
the Company nor any of its subsidiaries has purchased, sold or redeemed

any of the Company's listed securities.

Other Information

BEXPHEEEN RZBZ—FXA=+H - F2
A AABEMEMAL(RRRRBRERNESK
TETHABRINRIRD SRR P HERIEES
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Other Information

'PRE-IPO SHARE OPTION SCHEME EPNGES= -5 HE ]

The Company has adopted the Pre-IPO Share Option Scheme by a ARABFEBRERZZT—ZF+A=+—HMHRER
resolution of its Shareholders on 31 October 2012, which was amended on RN E X AR B ESHBRE S - ZirBR =T —=
| September 2013. The Pre-IPO Share Option Scheme is not subject to the ~ F LA —BEF] - R B R A EERIERE 8
provision of Chapter 17 of the Listing Rules as the Pre-IPO Share Option R ARBIK A EWEITABRKRL AT RERMDOE
Scheme does not involve the grant of options by the Company to subscribe X - N E A AFREERIERETE T EMRAE
for Shares once the Company is a listed issuer. No further options will be  17Z8 R o NRQ R TS IRE & XA B2 E /TSR E
granted under the Pre-IPO Share Option Scheme. FTEE— SR RERE -

Pursuant to the Pre-IPO Share Option Scheme, the Company had granted 1RIEBHAXAFRBERBREE - AARIERAEE
options to subscribe for 6,440,911 Shares to the Directors and employees of  E & K& B 1% 1 7] :R886,4409 | | BRAR (0 K BEAR #E o
the Group.

Set out below are details of the outstanding options granted to Directors NERBINEE T -——FNA=Z+H  BREFAAH
and employees of the Group under the Pre-IPO Option Scheme as at 30 EHERIBRENEE TESRAEEEE NN ARITE

June 2021: B RIS
Number and class Outstanding Outstanding
of Shares under the asat Forfeited during asat
Name of grantee options granted  Date of grant Vesting period Option year | January 2021 Exercise price the period 30 June 2021
it R-B-F
BREBREAIR -A-H R
RRALS WROBARES RLRH BRA BREFH HATE THEE BRCRY HARTTE
Four former Directors and 6440911 | January 2013 to 3 October 2013 to 10 years from the 452370 Par value of the 452370 =
361 former employees Ordinary Shares | September 2013 | July 2017 date of grant Ordinary Shares  ordinary shares Ordinary Shares
“2HEER 6440911 “T-=F “RCETAZEE BREAH 530 ERRAE 4523708 -
361 5HIER ek —A-BZ “TtEEA-A i I0F Rk EER
=
#A-A

During the six months ended 30 June 2021, the Company has not issued HE-—F——®F A=+ HIFNEH ' KAATXLFKIE
any Shares to the grantees under the Pre-IPO Share Option Scheme. B IR AR B gl BB AR T 2 (R AT AT AR

For further details of the Pre-IPO Share Option Scheme, please refer to the HREE A AKX ERBERBRES2NE —FHE B2

Z

section headed “Statutory and General Information” in Appendix IV to the BB ERMEEUDEE R —BER | —f R BIRK
Prospectus and note |7 to the Financial Statements. MizE|7 o
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SUMMARY OF THE PRE-IPO SHARE OPTION SCHEME BRAAMBENBRESESE
Details Pre-IPO Share Option Scheme
=31 BRAMBEANBRETS
Purpose For the purpose of providing incentives and rewards to eligible persons who contribute to the
growth and development of the Group and the listing of the Shares on the Stock Exchange
EE REE R A B IR A THA KB RE L RN IR R AR OB A P T PR B9 B BK

2. Participants

3. Maximum number of Shares

MRt g 8 LR

4, Maximum entitlement of each

participant

BE2RENEN LR

5. Option year

B

(i) Any Director of any member of the Group from time to time, (ii) any employee or officer of
any member of the Group and (iii) any advisers, consultants, distributors, contractors, contract
manufacturers, agents, customers, business partners, joint venture business partners, service
providers of any member of the Group, who the Board considers, in its sole discretion, have
contributed and will contribute to the Group

W TEBIREBRETAKERFTNIMNES @ (VANEBETAKERFTNIMEESRSRAAE
RhWEFGERNBEAREHR G HAEEEL BN A SE MK B R REMER - &
AR - DR AER  AORER KRB BP  EBEH  ERREBEH  RB
g

As at 30 June 2021 and the Latest Practicable Date, there was no outstanding options to subscribe

for Shares.

No further option could be granted under the Pre-IPO Share Option Scheme
RZZB_—FRNA=ZTARKRERATES » EERTTEA A BB A ERE

TR BREERARESABRET SR B EMBEE -

The total number of Shares subject to the Pre-IPO Share Option Scheme shall not exceed 6% of
the aggregate of the Shares in issue on 3| October 2012, the date of adoption of the Pre- IPO
Share Option Scheme
BRARBEMBERET SN N BB T SEE _E——F+A=T—H(BERAREE
Al BB AR R BIER AN B H) B 21T A D B 6%

Except as provided otherwise and subject to the terms and conditions upon which such option was
granted, any option granted will vest over a total vesting year of four years commencing from the
date of offer in equal proportions of 25% each on the expiry of the first, second, third and fourth
anniversary of the Offer Date, respectively; provided that the year within which an option must be
exercised shall not be more than ten years commencing on the date of grant
BARAREIREBRER DGR RMGARRT - RENEMBRESR 2L B AEFTR
HAWFERRE  DHRENARE— - F= -  E=RFMAFRER%HEFE L HIFE
HEMBITE BRSO TS HBBRH A Lt T4

/a8
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Details Pre-IPO Share Option Scheme
#15 BRABBERBRES
6. Acceptance of offer Options granted must be accepted within 28 days of the date of grant, upon payment of HK$1.0
per grant
BHELD BRI EARE N ERE L A BR@8 B NER - W REEA1.08T
7. Exercise price Exercise price shall be the par value of the Shares as amended as a result of any subdivision,

consolidation, reclassification or reconstruction of the share capital of the Company from time to
time. As at the date of the grant, the par value of the Shares was US$0.0001

1TEfE TEERAETHEARDRRAETHEMFM &0 ENHEXBETMEFTORMOE
B - NROBH - BROEE{ER0.0001ETT

8. Remaining life of the scheme It shall be valid and effective for ten years commencing on 31 October 2012
ST FIERERR ER-_ZE——F+A=+—HEH TFHRNERRER
THE RESTRICTED SHARE UNIT SCHEME 32 BRI 42 B (i 5T &1
The Company has approved and adopted the RSU Scheme by a resolution ~ANARIFRBRRENR-ZT—=FNA—ARERELE
of its Shareholders on | September 2013 and a resolution of the Board FER_-E—=FNA - BRI RRRIERKAZR

on | September 2013. The Company has appointed Computershare Hong IR BE(I5H &l - "R A ZEB AT RISFEEE
Kong Trustees Limited as professional trustee to assist the administration R B RFEEXFEA LA B E IR & 57 8 X R HIAR (5 &
and vesting of the RSUs. The RSU Scheme is not subject to the provisions iz o FIPAS IR §il R {5 B8 67 5 B30 &5 R AR R B B[]
of Chapter 17 of the Listing Rules as the RSU Scheme does not involve the — sREEFTAR D EVBEARAE - R IR ELLET 8T £
grant of options by the Company to subscribe for new Shares. THRAE I 7TERRE -

The RSUs do not carry any right to vote at general meetings of the X MR&IMRM B W EMFERAINARRRRAREG £
Company. No RSU grantee shall enjoy any of the rights of a Shareholder — IRZEHIRER] o MR Hl I 7 &8 L7 AKX A I & FRIR X R
by virtue of the grant of an award of RSUs (“Award") pursuant to the RSU il iX {5 B8 i 51 B+ X IR I A% 1 B iz 28 &) ([ 2208y 1) ifn
Scheme. Notwithstanding the foregoing, if so specified by the Board in its =B EMBKRER - EEWL @ WEFS2EBNBN
entire discretion, the RSU may include rights to cash or non-cash income, HRE - BIRBHIRMDEM O BIEEES Z ZEEE
scrip dividends or distributions and/or the sale proceeds of non-cash and —~ BUEIARD FTESEVIR IR BUA ~ IR E K
non-scrip distributions from any shares underlying the Award. DR EIRE RIEEYDIRFTEHIE -
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As at 30 June 2021, the Company has offered to grant RSUs to subscribe for
4,260,000 Shares, 2,500,000 Shares and 2,500,000 Shares to Directors and
employees of the Group on |3 September 2016, 4 June 2018 and 12 April
2019, respectively.

Set out below are details of the outstanding RSUs granted to the Directors
and employees of the Group under the RSU Scheme as at 30 June 2021:

Other Information

BE-_T-_—FA=1+H ARQRAERZT—~F
NA+=8 ZE—-NFAANBR=ZZT—HNFMA
TZHESBREREE AL EES KX REIRG
BALFTEILARR#E 4,260,000 B 15+ 2,500,000 8% f% 15 K.
2,500,0008% %15 °

TEREIN-E-—FAAZ+AREIRIRGE
fir 5t B T 4 B S B R B 1 4 K 17 (2 R AR5
BATEIRE -

Number and class of Outstanding Outstanding as at
Shares under the asat | January  Vested during the  Cancelled during 30 June
Name of grantee RSUs granted Date of offer Vesting period 2021 period the period 2021
EREZRE RZB--% RZB--%
BRAEMAS R -A-H ~A=TH
RRARS ROBERER RHAH BEH AT HACHE HACEH MR
ZHANG Qiang 60,000 12 April 2019 [ July 2019 to 24,000 12,000 = 12,000
Ordinary Shares | July 2021 Ordinary Shares Ordinary Shares Ordinary Shares
R 600008 —F-NF “FhE 24,0008 12,000 12,0008%
Bk WATCH th-B% Lk LER EER
I Shcd
tA-H
One former Director and 1,710,000 12 April 2019 [ July 2019 to 8,000 4,000 4,000 =
|6 employees Ordinary Shares [ July 2021 Ordinary Shares Ordinary Shares Ordinary Shares
|ZMESRI64ER 1710000 —Z-NF “BNEF 8,000/ 40008 4,000%%
TRk MmAtTZA tA-HZ LAk TR EEK
%
tA-H
Total 1,770,000 - - 32,000 16,000 4,000 12,000
Ordinary Shares Ordinary Shares Ordinary Shares Ordinary Shares Ordinary Shares
@t 1,770,000 32,0008 16,0001 4,0008 12,0008
EER BER EER EER EER

Note: The RSUs which have vested shall be satisfied at the Company's absolute
discretion within a reasonable period from the vesting date of such RSUs by
directing and procuring the professional trustee of the RSU Scheme to transfer
the Shares underlying the Award to the relevant grantees which such trustee
has acquired by making on-market purchases of the Shares in accordance with
the relevant terms and conditions of the RSU Scheme.

FYSE - 53 B2 IR A A0 B8 M AE 5% 35 2 PR I AR ) B B3 a8
BHE S EHMRABARRBBEBBRE - AL
R RARERZ IR S A0 B E BB X Z A RIBRR
il B £ BE L 51 B RO 48 R (R R R (R HE T 45 _ERE B AR 1D A
15 B AT R R BRI B R TARRAIRA -
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Htt&EH

'SUMMARY OF THE RSU SCHEME

Purpose

To reward the participants of the RSU Scheme for their contribution
to the success of the Group, and to provide incentives to them to

further contribute to the Group.

Participants

(Hfull-time employees or officers (including Executive, Non-executive
and Independent Non-executive Directors), (i) full-time employees
of any of the subsidiaries and the PRC Operational Entities, (i) any
suppliers, customers, consultants, agents, advisers that have contributed
or will contribute to the Company, any of its subsidiaries and/or the
PRC Operational Entities, and (iv) any other persons who, in the
sole opinion of the Board, have contributed or will contribute to the

Company, any of its subsidiaries and/or the PRC Operational Entities.

Maximum number of Shares

The maximum number of Shares underlying the RSUs which may be
granted must not in aggregate exceed 1,290,494 Shares, representing
9% of the number of Shares in issue on the Listing Date (the “RSU
Scheme Limit”). The RSU Scheme Limit may be refreshed from time
to time subject to prior Shareholders’ approval, but must not exceed 9%

of the number of Shares in issue as at the new approval date.

Acceptance of award

A grant shall be deemed to have been accepted when in respect of
a board lot or an integral multiple thereof and to have taken effect
when notice is given to the Company by the grantee in accordance
with the instructions from the Company pursuant to the RSU
management agreement, being an agreement entered into between
the Company and the relevant service provider or any other service
agreement to facilitate the acceptance and vesting of RSUs to the

grantees from time to time.
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5. Vesting

Subject to the terms of the RSU Scheme and the specific terms and
conditions applicable to each Award, the RSUs granted in an Award
shall be subject to a vesting period, to the satisfaction of performance
and/or other conditions to be determined by the Board. If such
conditions are not satisfied, the RSU shall be cancelled automatically
on the date on which such conditions are not satisfied, as determined

by the Board in its absolute discretion.

6. Trustee

The Board has appointed Computershare Hong Kong Trustee Limited
on 2 July 2014 as professional trustee to assist with the administration

and vesting of RSUs pursuant to the RSU Scheme.

7. Remaining life of the scheme

[t shall be valid and effective till 31 August 2023.

For further details of the RSU Scheme, please refer to the section headed
“Statutory and General Information” in Appendix IV to the Prospectus and

note |7 to the Financial Statements.

AUDIT AND COMPLIANCE COMMITTEE

The Audit and Compliance Committee was established with written terms
of reference in compliance with Rule 3.21 of the Listing Rules and paragraph
C.3 as well as paragraph D.3 of the CG Code. As at the Latest Practicable
Date, the Audit and Compliance Committee consists of three independent
non-executive Directors, being Mr. Wong Chi Kin, Mr. Wang Dong, and
Mr. Lu Xiaoma. The chairman of the Audit and Compliance Committee is
Mr. Wong Chi Kin, who holds the appropriate professional qualifications as
required under Rules 3.10(2) and 3.2| of the Listing Rules.

The Audit and Compliance Committee has reviewed the Group’s unaudited

interim financial results for the six months ended 30 June 2021.
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Other Information
H i & Bl

' CHANGES OF DIRECTORS’ INFORMATION

Since the publication of the annual report for the year ended 3| December

2020 by the Company and up to the Latest Practicable Date, information

relating to the Directors that is required to be disclosed pursuant to Rules

13.51(2) and I3.51B(l) of the Listing Rules are set out below:

38

With effect from | April 2021, the director's fee of Mr. WONG Chi
Kin has been changed to USD80,000 per year.

With effect from 4 June 2021 (i) Mr. ZHANG Qiang has resigned
as the Chairman, chairman of the Nomination Committee and an
Authorised Representative, but will remain as a Non-executive
Director; (ii) Mr. CUl Yuzhi has been re-designated from an
Independent Non-executive Director to a Non-executive Director,
and has been appointed as the Chairman, chairman of the Nomination
Committee and an Authorised Representative, and has ceased to
be chairman of but will remain as a member of the Corporate
Governance Committee; (iii) Mr. LU Xiaoma has been appointed as
a member of the Nomination Committee; and (iv) Mr. WONG Chi
Kin has been appointed as chairman of the Corporate Governance

Committee.

With effect from 25 August 2021:

() Mr. DIAO Guoxin has resigned as an executive Director and

acting Chief Executive Officer of the Company;

(i) Mr. CUI Yuzhi has been re-designated as an executive Director,
and has been appointed as the Chief Executive Officer of the
Company, and has ceased to be a member of the Audit and

Compliance Committee; and

(i) Mr. LU Xiaoma has been appointed as a member of the Audit

and Compliance Committee.

With effect from 6 September 2021, Mr. |l Yong has been appointed

as an independent non-executive Director.
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7UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AEELEHSOHER

Htt 2 HE W =R

For the six months ended 30 June 202!
BE_Z_—FRXA=THIEAREA

Six months ended 30 June

BEANA=THILEAEAR

2021 2020
— TECTHF
Notes RMB’000 RMB'000
B EE AR¥TT AREFT
(unaudited) (unaudited)
(REER) (REEER)
(restated)
(#8571))
Continuing operations RHEREER
Revenue WA 5 93,002 25325
Cost of revenue B (83,311) (8,882)
Gross profit EF 9,691 16,443
Selling and marketing expenses SHE RS HERER % (2,990) (2,196)
Administrative expenses TR (18,212) (28,021)
Research and development expenses HE S (707) (369)
Other income HAblas 1,452 4928
Other gains — net E/ﬂﬂﬂ S HER 891 175
Finance cost BATE AR AR (78) (64)
Gain on disposal of investments at fair value & E A EFT ABEARE IS
through profit or loss 9,041 -
Share of profits of associates FEAG B A g A 6,077 3,660
Reversal/(impairment) of financial assets RESRRATTENemEERRBCRE)
measured at amortised cost 8,634 (557)
Profit/(loss) before income tax BETEBANER, (EE) 13,799 (6,001)
Income tax expense FrisBi 6 (551) 212)
Profit/(loss) from continuing operations BB ERRAN(BE) 13,248 (6,213)
Discontinued operation R
Loss from discontinued operation 4R R T IR 7 - (22,148)
Profit/(loss) for the period HREF(E5E) 8 13,248 (28,361)
Other comprehensive income/(loss): Htp2mEkzs(EiE):
ltems that will not be reclassified to profit or BTN B EXRT S IEZ B AIIER -
loss:
Changes in fair value of equity investments TTZ’E\SPﬁﬁ')\EWQEWEE@%E&ﬁZ
at fair value through other comprehensive ‘A {EEE)
income (5,54|) (3,644)
Deferred tax effect arising from changes in Tﬁﬂ:Pﬁuf)\Eﬂﬂi@WﬁnE’]Tgﬁﬁxﬁz
fair value of equity investments at fair value A TFEZBIES ZBEERIBTZE
through other comprehensive income 385 6
Currency translation differences INEITE =R 54 414
Other comprehensive loss for the period, HIRHEMZ2MEEE - HRBE
net of tax (5,102) 3.114)
Total comprehensive income/(loss) for the HIRZEUZ ~(EE)EHE
period 8,146 (31,475)

EFERERAT  HHEHE202
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EREHSHERER At 2 ERER

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
RAE

For the six months ended 30 June 202!
BE_F_-FXRA=tBRLEAEA

Six months ended 30 June

BEANA=THILEAEAR

2021 2020
— ECTHF
Notes RMB’000 RMB'000
B aE AR¥TT ARBETTT
(unaudited) (unaudited)
(RRER) (REEER)
(restated)
(e =5)
Profit/(loss) for the period attributable to: LA~ A = FE{E B F,(B548)
Owners of the Company ViN/NGIET PN
— Continuing operations —RECEET 13,275 (6,213)
— Discontinued operation — R E TS - (17,534)
13,275 (23,747)
Non-controlling interests eI A
— Continuing operations — B EET 27) -
— Discontinued operation — R E TS - (4,614)
(27) (4.614)
Profit/(loss) for the period HpEFl, (E58) 13,248 (28,361)
Total comprehensive income/(loss) for the 5 < A + pE{5 A AEEWE S (BiE)
period attributable to: 4
Owners of the Company NATIEEA A 8,173 (26,861)
Non-controlling interests El )t (27) (4614
8,146 (31,475)
Basic and diluted earnings/(loss) per share EREAREHERF (EiE) 10
(RMB) (UAR¥TE)
— Continuing and discontinued operations — B RIRIE R TS 0.09 (0.15)
— Continuing operations — BT 0.09 (0.04)
— Discontinued operation — IR TS N/A 0.11)
TEA
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_ UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RAEERERS HT BRI R

As at 30 June 2021

RZF_—%xA=1H
As at 30 As at 31
June December
2021 2020
= —EC-FHF
ANA=+tR +=ZA=t—H
Notes RMB’000 RMB'000
B eE AR¥TT ARETT
(unaudited) (audited)
(REER) (&%)
ASSETS BE
Non-current assets FRBEE
Property and equipment UE LS Il 2,176 2,195
Intangible assets BYEE 19,289 18,791
Right-of-Use assets CRAEEE 3,082 3,544
Investments in associates KB R R A 64,355 51,343
Equity investments at fair value through other iﬁf&ﬁ{ﬁﬁ)\ﬁﬁt%ﬁ”&éﬁ@%é&
comprehensive income & 46,046 41,614
Prepayments and other receivables TR FRIE S EL A PR MKIR 819 897
Deferred tax assets ELTIREE 4,381 4,381
140,148 122,765
Current assets RBEE
Inventories =8 12 142,412 8413
Trade receivables B 5 RUIR I3 50,280 4878
Loan receivables e E R [4 - 8,000
Prepayments and other receivables FRNRIA S EL A P MURIR 54,161 33,112
Investments at fair value through profit or loss BAFEFABSORE 9,360 75,855
Equity investments at fair value through other ?E%qzﬁﬁ)\ﬁ{m’z\ﬁﬂﬂlﬁﬁ'ﬂgﬁ
comprehensive income BE 38,868 38,868
Restricted cash RRHIRE 1,682 765
Cash and cash equivalents Re MREFEY 263,148 385516
559,911 555,407
Total assets RERE 700,059 678,172
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AREFLEBS I BAARR R

As at 30 June 2021
RZZ_—%xA=1H

As at 30 As at 31
June December
2021 2020
—B-—fF —ETF
AA=+A +=ZA=+—H
Notes RMB’000 RMB'000
BaE AR¥T T AREEFIT
(unaudited) (audited)
(REER) (&%)
EQUITY AND LIABILITIES EERAE
Equity s
Share capital B 16 93 102
Reserves &t 640,345 612,945
640,438 613,047
Non-controlling interests IR R - (1,079)
Total equity R4 640,438 611,968
Liabilities afE
Non-current liabilities FRBAE
Deferred tax liabilities EXBIARER 4,833 5218
Lease liabilities HERE 2,420 2,783
7,253 8,001
Current liabilities REEE
Trade payables BSENTE I5 7.865 12,068
Other payables and accruals Hfth IR R BT B A 23,685 37,224
Contract liabilities AHAE 15,063 4527
Income tax liabilities PRSHAIE 5,037 3614
Lease liabilities HERE 718 770
52,368 58203
Total liabilities BEAE 59,621 66,204
Total equity and liabilities ERREREAE 700,059 678,172
Net current assets BERBEE 507,543 497,204
Total assets less current liabilities BEERENRRBERS 647,691 619,969
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~ UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARELEHSHEREER

For the six months ended 30 June 202!
EZ202156A30B1L 718 A

Unaudited
D]
Attributable to Owners of the Company
ROARAAEL
Shares
held for
Restricted Share-based Non-
Share Share  Share Units Capitsl ~ Statutory  Compensation ~ Translation Other  Accumulated Controlling
Capitsl -~ Premium ~ Scheme ~ Reserve  Reserves Reserve  Diffrences  Reserves losses Toul  Interests Totl
HRAR
frEf HEfAEE
Br ROEE RANRG BRRR  iRBR  KMERE  FEER  RMRRE  ZNER & AERER &t
RMBOOD  RMBO  RMBOO  RMBON  RMBOOO RMBOO  RMBODD  RMBOOD  RMBOOD  RMBO  RMBOD  RMBOWO
NEETR ARETT ARBTR ARMTR ARMTR ARETR ARETR ARETR ARRTR ARBTR ARETT ARETR
At | January 2000 A-ERE-A-8 02 2lesde (%00 30000 20450 puplll SI06 (A (13915) eI (3% 66393
Totd comprehensie incomel(oss) for e RN /(Ble) 48
period = - = = = = 414 G5 M) (680 (4614 (3147)
Shere-based paymens WRABERHRT = = - - - 18 - - - 18 - 48
Changes n equi for the period i £ - - - - - i) 44 pS8) BH) 068 (el Pl
At 30 June 2020 K225 A=1R 02 2lesde (B0 30000 0450 108139 SIA0 (N9 (1489 o096 (8010) 63206
At | January 2021 AE=-£-A-8 00 Dle548  (8%00) 30000 0730 208484 1919 (92070)  (1438664) 613047 (1078) 611,98
Totd comprefensve ncomelfos) for e~ SR2TRE /(5848
period - - - - - - 54 (5,15) 13275 8173 o 8146
it of rdinary shaes for setement of  B{TEBREAT AERNE
consideration payabl (1ot 16(0) (i 16p) 61 - - - - - - -9 -1
Canceltion of conseraton res for -~ FERLENBATMRINE
diposd of subsidares (note 16(3) (Hif1e) (15 (80%) - - - - - ORI - - - -
Deregistation of 2 ubsidry Fit | N - - - - - - - - - - 1,106 1,106
Shere-based paymens HRRBEROAR - - - - - (1) - - - U] - U
Changes n equiy for the period Bigss 0 (188 - - - (0 Wooonssonwsuyl s 2410
At 30 June 2021 RE-ERA=TH B L4603 (28%0) 30000 0730 208483 8083 (3%9205) (145389 640438 -t

EFERERAT  HHEHE202



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AEBELEHESHRERER

For the six months ended 30 June 202I
EZ202156A30B1L~ 1A A

Six months ended 30 June

BEANA=+HILEAEAR

2021 2020
—F-—F —ET-F
RMB’000 RMB'000
ARBTR ARETTT
(unaudited) (unaudited)

(REER) (REEEZ)

Net cash (used in)/generated from operating activities #Z& EE)(Fr )/ 3R LRE (179,744) 111475
Cash flows from investing activities RETBHMERESRE
Purchases of property and equipment BEMEREE (237) (1,789)
Proceeds from disposals of property and equipment HEWE RRESHIA 4 828
Consideration received arising from disposal of WeRI2Rk B H S M B A B e R EFIE
subsidiaries 4,519 -
Purchases of intangible assets BERTEE (723) (1)
Proceeds from investments at fair value through profit A EFT ABEMILE TSR FRE
and loss, net 70,511 =
Proceeds from equity investments at fair value through  IZA T EFFAEMEE RGO ERIEE
other comprehensive income PRASRIE 27 =
Dividends received from investments at fair value qﬁi‘]?ﬁ@?fﬁﬁﬂ\?@ SHIRE AR
through profit or loss 631 -
Payments for equity investments at fair value through A EFFAEMEE R EHOERLE
other comprehensive income R (10,000) =
Payments for acquisition of subsidiaries U BE B BB A B AV 3k (6,000) =
Payments for short-term deposits 2 EATF R R - (65,868)
Proceeds received upon maturity of short-term B 21| B %G BRAF SR AT R
deposits - 91,928
Interests received from short-term deposits W58 BATF SRED F 2 - 625
Payments for restricted cash PR HIER ST 917) (2,425)
Proceeds received upon release of restricted cash L B 52 PR o 2R <& R PR B SR IE - 2,548
Net cash generated from investing activities RETBMERSTH 57815 25,806
Cash flows from financing activities RMETBMERSRE
Payments for lease liabilities HEBENIR (415) (3,109)
Payments for lease interests FAEF SR (78) (957)
Net cash used in financing activities BETEFTARE A (493) (4,066)
Net (decrease)/increase in cash and cash equivalents BWERBEZBEYORL ) EINFHE (122,422) 133215
Cash and cash equivalents at beginning of the period Hﬂ‘%ﬂfﬁi KA 2EEY 385516 317959
Effect of foreign exchange rate changes [EREF)R 2 54 Afll4
Cash and cash equivalents at end of the period HMAREERRLSEEY 263,148 451,588
Analysis of cash and cash equivalents REeRBEEEYIN
Cash and cash equivalents Re MREEEY 263,148 451,588
The cash flows of discontinued operation are presented in note 7. RIEREEBHRSRERMT727] -
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GENERAL INFORMATION

Forgame Holdings Limited (the “Company”) was incorporated in the
Cayman Islands on 26 July 2011 as an exempted company with limited
liability. The address of its registered office is at the offices of Osiris
International Cayman Limited, Suite #4-210, Governors Square, 23
Lime Tree Bay Avenue, P.O. Box 32311, Grand Cayman KYI-1209,
Cayman Islands. The address of its principal place of business is Unit 6,
I/F, Trust Centre, 912 Cheung Sha Wan Road, Lai Chi Kok, Kowloon,
Hong Kong. The address of the headquarters is Room |106, Block A
Phase |, Innovation Technology Plaza, Tianan Digital City, Chegongmiao,
Futian District, Shenzhen, China. The Company's shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. The Company and
its subsidiaries (collectively the “Group”) are principally engaged in
developing and publishing domestic and overseas webgames and mobile
games (the “Game Business”), providing internet micro-credit service (the
“Internet Micro-credit Business”) and trading of electronic device and
semiconductor (the “Electronic Device and Semiconductor Business”) in
the People’s Republic of China (“PRC").

The unaudited condensed consolidated financial statements are presented
in Renminbi (the “RMB"), which is the Company's presentation currency
and the functional currency of the principal operating subsidiaries of the

Company.

~ NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 202I

46

BE-_Z-_—F~A=tHL~EA

BASIS OF PREPARATION

These unaudited condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard 34 “Interim
Financial Reporting” issued by the International Accounting Standards
Board and the applicable disclosures required by the Rules Governing the

Listing of Securities on the Stock Exchange.

These unaudited condensed consolidated financial statements should
be read in conjunction with the 2020 annual financial statements. The
accounting policies and methods of computation used in the preparation
of these unaudited condensed consolidated financial statements are
consistent with those used in the annual financial statements for the year

ended 31 December 2020.

ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
International Financial Reporting Standards (“IFRSs") issued by the
International Accounting Standards Board that are relevant to its
operations and effective for its accounting year beginning on | January
2021. IFRSs comprise International Financial Reporting Standards;
International Accounting Standards; and Interpretations. The adoption
of these new and revised IFRSs did not result in significant changes to
the Group's accounting policies, presentation of the Group's unaudited
condensed consolidated financial statements and amounts reported for

the current period and prior years.

The Group has not applied the new and revised IFRSs that have been
issued but are not yet effective. The Group has already commenced an
assessment of the impact of these new and revised IFRSs but is not yet
in a position to state whether these new and revised IFRSs would have a

material impact on its results of operations and financial position.
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_ NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ALELEASFM B RRME

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to

transfer a liability in an orderly transaction between market participants at the

measurement date. The following disclosures of fair value measurements

use a fair value hierarchy that categorises into three levels the inputs to

valuation techniques used to measure fair value:

Level | inputs:

Level 2 inputs:

Level 3 inputs:

quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access

at the measurement date.

inputs other than quoted prices included within level
| that are observable for the asset or liability, either

directly or indirectly.

unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of any

of the three levels as of the date of the event or change in circumstances

that caused the transfer.

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

DNPEFE
RFERRFAERMMSL2EE ZHANEFR
FTHE-—REESENKEE-—RAEBMX
NEHE U TAFEFERBEERAFEE
& BARFEAFENGHERTEARES
BR=A:
F—RBARIE AEBERETE B HAE
SHRAEEXBENE
BHmENRECREH
B) -

F_MBARIE B — A ANKRE
S BEEERABBEITE
EXHEEBEENEG AR
& -

BE=RBABIE - BESBENTAESE
WABE -

AEEBRRANEHERNEHRBERES A
HARE R = AR B E B ALE L -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 202I

BE-_Z-_—F~A=tHL~EA

4. FAIR VALUE MEASUREMENTS (Cont'd) 4. ATEIFEAE)
(@)  Disclosures of level in fair value hierarchy (@) RNFEERRHEE
Fair value measurements at Total
30 June 2021 using: st
RZB=-§5:A=+HEA 30 June
THBENAFEE: 2021
Description Level | Level 2 Level 3 —E--F
i 5% k. E=H AR=tH
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARBT ARBF ARBTL
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REER) (REER)

Recurring fair value measurements: BEEAPETE
Equity investments at fair value through BRATEF AR 2 ERER A
other comprehensive income wiRE
Private equity investments HEEREE - 10,000 74914 84914
Investments at fair value through profit or  ZAT(EFT ABZMEE
loss
Listed equity securities in PRC TR EIR) Fiias s 9,360 - - 9,360
Total recurring fair value measurements  RFE M N FEFEHE 9,360 10,000 74914 94,274
Fair value measurements at Total
31 December 2020 using: Bt
RZZE-ZTF+-_A=+—HfFA 31 December
THRENAFERE 2020
Description Level | Level 2 Level 3 e S -3
it R F= =8 +=-A=t-H
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETT ARETT
(audited) (audited) (audited) (audited)
(BER) (&=ER) (BER) (&EZ)
Recurring fair value measurements: BEEAPETE
Equity investments at fair value through BATE AR 2R
other comprehensive income wiRE
Private equity investments TLBERRE - 4000 76,482 80,482
Investments at fair value through profit or  RAT(EFT ABZMIEE
loss
Listed equity securities in PRC TR B E s E S 57,065 = — 57,065
Listed equity securities in HK EEBH L gEzES 8,490 7 = 8490
Listed national debt reverse repurchase B FmaEIE e
in PRC 10,300 = = 10,300
Total recurring fair value measurements  RFE MNP EFTEHE 75,855 4,000 76482 156,337

48 FORGAME HOLDINGS LIMITED. 2021 Interim Report



4.

FAIR VALUE MEASUREMENTS (Cont'd)

(®)

_ NOTESTO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ALELEASFM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

4. RAVEFEHFE)

Reconcdiliation of assets and liabilities measured at fair value based (b) EBUAE=ZBREENATEFAENEER

on level 3:

BEHEK
Equity investments
at fair value through

other comprehensive

Description income
BAFEFAHME
it EHRSENERRE
RMB’000
ARBTT
(unaudited)
(REER)
At | January 2021 (audited) R-FB=-—F-—F—B(8ER) 76,482
Total gains or losses recognised EREANERNEELE
in other comprehensive income REM2E RS (1,541)
Settlements ®E 27)
At 30 June 2021 (unaudited) RZB-—FEXA=1H(CKREER) 74914
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEREHSH U BRRME

For the six months ended 30 June 202I

BE-_Z-_—F~A=tHL~EA

4. FAIR VALUE MEASUREMENTS (Cont'd)

4. DFVEHEE)

50

(®)

Reconciliation of assets and liabilities measured at fair value based (b)

on level 3: (Cont'd)

BAE=BRELENRITEFENEER

BEHK (&)

Equity
investments
Investments at fair value
Derivative at fair value  through other
financial ~ through profit comprehensive
Description instrument or loss income Total
BNFERTA
BATERA Etzmikas
TP ITESRTA BamiRE ERKRE BEt
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETRT ARETT ARETRT
(unaudited) (unaudited) (unaudited) (unaudited)
(Rgsz)  (REER) CREsw) (REER)
At | January 2020 (audited) RZE=FTF—HA—H
(&EZ) 80,200 797 45,195 126,192
Total gains or losses recognised E RS E R RER
in profit or loss (note (i) 18z (B EE()) (6,200) (132) = (6,332)
in other comprehensive income A EAth 2 E = = (3,644) (3,644)
At 30 June 2020 (unaudited) RZEZFFA=1H
(REEZ) 74,000 665 41,551 116216
note (i) Include gains or losses for B () R ¥ HARPT#E
assets held at end of BEBESHNAE
reporting period ke e (6,200) (132) - (6332)
The total gains or losses recognised in other comprehensive REMEEK SRR TS HEEAER
income are presented in changes in fair value of equity investments REZEASHEZREME2EKRER

at fair value through other comprehensive income in the unaudited
condensed consolidated statement of profit or loss and other

comprehensive income.

The total gains or losses recognised in profit or loss including those
for assets held at end of reporting period are presented in other
gains-net and loss from discontinued operation in the unaudited
condensed consolidated statement of profit or loss and other

comprehensive income.
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- NOTESTO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ALELEASFM B RRME

4. FAIR VALUE MEASUREMENTS (Cont'd)

©

Disclosure of valuation process used by the Group and valuation
techniques and inputs used in fair value measurements at 30 June

2021:

The Group’s chief financial officer is responsible for the fair
value measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements. The
chief financial officer reports directly to the Board of Directors for
these fair value measurements. Discussions of valuation processes
and results are held between the chief financial officer and the

Board of Directors at least twice a year.

For level 3 fair value measurements, the Group has a team that
manages the valuation exercise of level 3 financial instruments
for financial reporting purposes. The team manages the valuation
exercise of the investments on a case-by-case basis. At least twice
every year, the team would use valuation techniques to determine
the fair value of the Group's level 3 financial instruments. External

valuation experts will be involved when necessary.

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

ATEE(E)

—~

<)

R-E-_—FRA=THAREEMAMAE
RFARAFERFEMRABERNREA
IR

AEBOERVBE ARV ERSAEH
FHEERBEATERNE  BEF=N
ATEHNE BEMEEEEZERNESE
ERZEATENE - BRVBEHES
EREERF REETFEDETMA

N
g ©

RE=FXVEFEMS  AEEERY
BREAREEE=-ASMITAKEED

WER - ZEGREZAEETEREN
ﬁ@%@°%l%ﬁ%ﬁ@&m#m$

BE=AcRIANATE BF=2D
M//\°$7I\E‘B1ETE XERERERSER
H oo
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7 AEEREHSH U BRRME

For the six months ended 30 June 202I

BE-Z--4/ A=tHLEAMEAR

N\ S—
) 4. FAIR VALUE MEASUREMENTS (Cont'd)
(c)  Disclosure of valuation process used by the Group and valuation
techniques and inputs used in fair value measurements at 30 June
2021: (Cont'd)

Level 2 fair value measurements

4. AV{EE

B(E)

(0 RZZEZ—FXA=+THAKEMAMRKE
B ARAFEE/HAGERNREA
HIERNEE (&)
BE_R/AFEINE

Fair value at
Valuation 30 June
Description technique Inputs 2021
R-B-—F
AA=+1H
i fhERM BABE D FE
RMB’000
AR¥TT
(unaudited)
(REER)
Equity investments at fair value through other comprehensive income
BAFEFARMEEKRENERIRE
Private equity investments cost approach investment cost 10,000
IEERRE BRAE BREKAR
Fair value at
Valuation 3| December
Description technique Inputs 2020
R-F-FF
+=-A=+—H
T B ERAT A BUE BB
RMB'000
ARBTT
(audited)
(REZ)
Equity investments at fair value through other comprehensive income
BAFEAR M EE KRN ERRE
Private equity investments cost approach investment cost 4,000

REERIRE

BRAE

KEMRA
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-NOTESTO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

4. FAIR VALUE MEASUREMENTS (Cont'd) 4. ’L\iﬁ%é(ﬁg)

(c)  Disclosure of valuation process used by the Group and valuation (o) N_EZ—FRA=ZTBEAREEMAME
techniques and inputs used in fair value measurements at 30 June BFARAFE 2B GERNKEA
2021: (Cont'd) IR R RER  (F)

Level 3 fair value measurements BN FETE
Effect on fair Fair value at
value for increase 30 June
Description Valuation technique Unobservable inputs Range of inputs 2021
R=B=F—-%
BABBE Y AB=1H
Eipu fRERM AUBEZRABE HEXE ATPENVE HAFE
RMB’000
AR®BTT
(unaudited)
(REER)
Equity investments at fair value through
other comprehensive income
BATEF AR MR RS E
KA
Private equity investments Market comparable Lack of marketability 40% Decrease 74914
approach discount
MDA MHLEAE Rz s TE R
Effect on fair value Fair value at
for increase of 31 December
Description Valuation technique Unobservable inputs Range inputs 2020
—Z-TF
BARBENE +-A=1—8H
fast fE R THBRE AR HEFE AVENFE M ATE
RMB'000
AREFT
(audited)
(B&=%)
Equity investments at fair value through
other comprehensive income
BATEF AR MRS ER
K&
Private equity investments Market comparable Lack of marketability 40% Decrease 76,482
approach discount
NEEERE MHLEA Rz st TE iR

/58
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54

REVENUE AND SEGMENT INFORMATION

The Group's business activities, for which discrete financial statements are
available, are regularly reviewed and evaluated by the Chief Operating
Decision Maker (“CODM"). The CODM, who is responsible for allocating
resources and assessing performance of the operating segments, has been
identified as the executive directors of the Company that make strategic

decisions.

During the six months ended 30 June 2021, the CODM reassessed the
performance and operation of the Group and concluded that the Group

has three operating segments as follows:

- Game Business

- Internet Micro-credit Business

- Electronic Device and Semiconductor Business

The CODM assesses the performance of the operating segments mainly
based on segment revenue, and adjusted eamings before interest expense,
taxes, depreciation and amortisation (“adjusted EBITDA”) excluding share
of profits of associates and gain on dilution of investment in an associate,

of each operating segment.

Specifically, the revenues from external customers reported to CODM
are measured as segment revenue, which is the revenue derived from the
customers in each segment. In addition, adjusted EBITDA excludes the
effects of significant items of income and expenditure which may have an
impact on the assessment of operating segments’ results, primarily with
respect to equity-settled share-based payments, investment-related gains

or losses and non-recurring event.

Other information, together with the segment information, provided
to the CODM, is measured in a manner consistent with that applied in
these unaudited condensed consolidated financial statements. There were
no separate segment assets and segment liabilities information provided
to the CODM, as CODM does not use this information to allocate

resources or to evaluate the performance of the operating segments.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 202I
BE-Z--FA=THIAER
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-NOTESTO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

REVENUE AND SEGMENT INFORMATION (Cont'd) 5.
The segment information from continuing operations provided to the

Group's CODM for the reportable segments for the six months ended

30 June 2021 and 2020 is as follows:

EAMDEERAT :

WARDBER(Z)
RAUEBMATMAEEE
HE-_ZT-_—FR-_ZT-_ZTFXA=Z1+HIERN

o5 poy
ZrE

REERMEH

Six months ended 30 June

BEANA=THILEAEAR

2021 2020
:g: - qE = 7
RMB’000 RMB'000
AR¥T T ARBETTT
(unaudited) (unaudited)
(REBER) (RieEZ)
(restated)
(geE75)
Revenue from continuing operations BREKSEEKHBA
Game Business ﬁ%ﬁ%% 9,397 18,692
Electronic device and semiconductor business B Ed 83,605 -
Revenue from contracts with customers %)5 & KA 93,002 18,692
Internet Micro-credit Business W/ BERES - 6,633
Total revenue A 93,002 25,325
Adjusted EBITDA from continuing operations RHE RS E BT EEBITDA
Game Business B2 R ZE TS (1,047) (6,068)
Internet Micro-credit Business ZH% AN-CN-FES (1,313) (4,158)
Electronic device and semiconductor business BRI R B (2,952) =
Share of profits of associates FE (R H5 & A B 6,077 3,660
Gain on dilution of investment in an associate R —EEE QR R IR E T s 6,935 =
Total adjusted EBITDA from continuing operations SIS A TSRS EEBITDARR RS 7,700 (6,566)
Adjusted EBITDA reconciles to profit/(loss) before A% FIZEEBITDABR I3 48 &8 & £ TS RIBRFT
income tax from continuing operations as follows: BRALRR, (BE)YRNT :
Total adjusted EBITDA from continuing operations 5 & & £ 1 &K A ZEBITDAKEE 7,700 (6,566)
Net interest income A B a F R 1,239 4,300
Depreciation and amortisation PrE R (924) (3,218)
Share-based compensation VARZ AR £ EE 7t E’J@H + | (385)
Changes in the value of investments at fair value BRATESABRNIREEBERES
through profit or loss 9 (132)
Gain on disposal of investments at fair value through  tH & & A FEFT ABmAIRE =
profit or loss 9,041 -
Dividends received from investments at fair value KRR A FEFABENRERNRE
through profit or loss 631 -
Fair value change of share consideration payable EARDREN AT EES (2,792) -
Loss on deregistration of a subsidiary T — B A AR EE (1,106) -
Profit/(loss) before income tax from continuing BEESEERNBREHRANERN,
operations (E548) 13,799 (6,001)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 202I

BE-_Z-_—F~A=tHL~EA

A T
)_.- 5. REVENUE AND SEGMENT INFORMATION (Cont'd) 5. WARSBER(E)
= Disaggregation of revenue from contracts with customers EFEHBADHT
Geographical information: HEEH

Six months ended 30 June

BENAZ=THLEAEAR

2021 2020
—B-—F —ETF
RMB’000 RMB'000
AR¥T T ARETT
(unaudited) (unaudited)
(RBEX) (RgeEZ)
(restated)
(#e=51)
Continuing operations FEICEHETS
PRC (excluding Hong Kong) FE(TBIEEH) 75,371 11,547
Other regions E i [ 17,631 7,145
93,002 18,692
Discontinued operation R E T
PRC (excluding Hong Kong) FE(TRIERS) - 3,602
93,002 22,294
As at 30 June 2021 and 31 December 2020, majority of the non-current RZZE-—_—FNA=Z+BR-_ZE_ZTF+_A
assets of the Group were located in the PRC. =+—8  AEEHRBOERDEEDGZR

i -
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-NOTESTO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION (Cont'd) 5.

Disaggregation of revenue from contracts with customers (Cont'd)

Timing of revenue recognition:

ARESEHASHM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

WARDEBEH ()
BEFEHNBADH(E)
WA R -

Six months ended 30 June

BEAA=+THILEAREA

2021 2020
—B-—F —T-FF
RMB’000 RMB'000
AR®TT ARMETIT
(unaudited) (unaudited)
(REEZ) (REEZ)
(restated)
(g =51)

Continuing operations FIEICEETE
At a point in time I s ] B4 87,776 10,025
Over time P —EX B A A 5,226 8,667
93,002 18,692

Discontinued operation R E TS
Over time R—EBEREA - 3,602
93,002 22,294

Revenue from major customers:

Revenue from major customers individually accounting for 0% or more

of total revenue are as follows:

KEEEEFHHKA :
ERIZKE XEEXF U AMLRBRKAZR KRR
10%E0°T :

Six months ended 30 June

BEAA=THIEAEA

2021 2020
—B-—fF —TFF
RMB’000 RMB'000
AR®TT ARMET T
(unaudited) (unaudited)

(REER) (REEZ)

Customer A (sales of electronic device and BFAHEEFRE L FEEE)
semiconductor)

Customer B (sales of electronic device and EHFB(SEEE Tkl M+ EEE
semiconductor)

21,505 -

16,698 -

/51
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 202I

6.

58

BE-_Z-_—F~A=tHL~EA

INCOME TAX EXPENSE

6. FIEBMAX

Six months ended 30 June

BEANA=THILEAEAR

2021 2020
—B-—fF —ETF
RMB’000 RMB'000
AR¥T T ARBFT
(unaudited) (unaudited)
(REER) (REER)
(restated)
€<=
Current tax — PRC and oversea enterprise BNERFR1SHE — o B BB AMB ZEFRISHE
income tax 551 212

The Company is incorporated in the Cayman Islands as an exempted
company with limited liability under the Companies Law of Cayman

Islands and accordingly, is exempted from Cayman Islands income tax.

The income tax provision of the Group in respect of operation in Hong
Kong is provided at 8.25% on assessable profits up to HK$2,000,000, and
the applicable tax rate is 16.5% on any part of assessable profits over

HK$2,000,000 based on the assessable profit for the period.

The income tax provision of the Group in respect of operation in Taiwan

is provided at 20% on assessable profits for the period.

The income tax provision of the Group in respect of operations in the
PRC was calculated at the tax rate of 25% on the assessable profits for
the six months ended 30 June 2021 and 2020, based on the existing

legislation, interpretations and practices in respect thereof.
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6.

-NOTESTO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE (Cont'd)

Since Shenzhen Xingyun Data Technology Co,, Ltd. (Shenzhen Xingyun™)
is qualified as a “High and New Technology Enterprise” (“HNTE") under
the PRC Enterprise Income Tax Law (“EIT Law"), the applicable tax rate
was 5% for six months ended 30 June 2021.

According to the applicable PRC tax regulations, dividends distributed by
a company established in the PRC to a foreign investor with respect to
profits derived after | January 2008 are generally subject to a 10% PRC
withholding tax (“WHT"). If a foreign investor incorporated in Hong Kong
meets the conditions and requirements under the double taxation treaty
arrangement entered into between the PRC and Hong Kong, the relevant

withholding tax rate will be reduced from 10% to 5%.

The Group has no intent to distribute any dividend from PRC subsidiaries
to their foreign immediate parents. Thus no deferred income tax liability
has been recognised in respect of WHT on the undistributed earnings of
those subsidiaries as at 30 June 2021 and 31 December 2020.

ALELEASFM B RRME

For the six months ended 30 June 202!

BE-ZT--4 A=tHLAMEA

Fri8BiBaxx (&)
WEPBECEMSTOE(TREMREHRE]D R
NHTEBBERMAR DA (RINTE ) AT
Rl esE ] ([SHRme]) - BHis
ZE I —FRA=ZTHEARNEAZERABE
715% o

BEARNFEREER  RPBEXZHA A
R_TTN\FE—A— A ZERRATEREIN
WEHED IR SR E B 0%r B ([ 840
Fil) o MARBBEMKLINEIMNEEEFAS
B B A B BT AL A R B IS IR AV e HEIE T A9 IR 1
RIRE - BIARRATE BB AG 1L 1 0%F& =5% ©
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A=+tAR-Z-_FF+_A=1T—BAEH
% E B R B R R 00 Ik B A TR R R KT A
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 202I
BE-Z--FA=THIAER

7.  DISCONTINUED OPERATION 7. AL

On 12 November 2020, the Company announced the disposal transaction RZZBE_ZTF+—A+ZH  KAFREM
on the Group's 69.84% equity interest in Beijing Xigua Huyu Technology AR & R EAR200000005T & KD RE
Co, Ltd. (b RAMERBHL AR A A]) (“Beijing Xigua”), at a cash 22,268,908 iz 17 HH & A& BRI R M E R E
consideration of RMB20,000,000 and share consideration of 22,268,908 FAERABR(TdE =AM ) &69.84% 84 - mH
shares. The disposal was completed in December 2020. As a result, the ESEHERZ-ZZ-ZTF+-_A%K - At - 3k
financial performance of Beijing Xigua was then restated as discontinued RENMNMBERBECRBZE S _ZTFA
operation of the Group for the six months ended 30 June 2020. =T RIEARBEAEI AR EBAR LS ER -
The results of the Beijing Xigua's discontinued operation for the six REBEZE-_Z-_ZFTFA=1+HILAEA ' E&t
months ended 30 June 2020, which have been included in the unaudited ARKEZEHAGHERREMEEK L
condensed consolidated profit or loss and other comprehensive income, AR IS ETESEENT ¢
are as follows:
Six months ended
30 June 2020
E_T_TF
NA=+HIE
7~ E A
RMB'000
ARBTT
(unaudited)
(RE&ER)
Revenue WA 3,602
Cost of revenue B AR (10,643)
Expenses 53 (7.894)
Other income HAb e 242
Other gains — net H 15558 83
Finance cost BT R AN (893)
Impairment of intangible assets B EERE 41)
Impairment of right-of-use assets EREEERE (€1
Impairment of financial assets measured at amortised cost RERK AT EN e REERE (85)
Loss on fair value change of derivative financial instrument TESRI AN EEFER (6,200)
Loss before income tax BRPTIS TR E 1R (22,140)
Income tax expense FriSHif (8)
Loss from discontinued operation RIMERBER (22,148)
Net cash outflow from operating activities LB TEBNIR R F R (13,625)
Net cash inflow from investing activities KEESREMAFE 793
Net cash inflow from financing activities BEEBIR & AFEE 4,400
Net cash used in the subsidiary Mt A RIFT AR E 5 (8,432)
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PROFIT/(LOSS) FOR THE PERIOD

_ NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ALELEASFM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

The Group's profit/(loss) for the period from continuing operations is

stated after charging the following:

BMeER, (E8)

AEBMBAFBELLEESEN, (BIBR) DEN

BT HI & IRR IR

Six months ended 30 June

BEANA=THILEAEAR

2021 2020
—B--F —E-FHF
RMB’000 RMB'000
AR®TR ARETTT
(unaudited) (unaudited)
(REFE®) (REEZ)
(restated)
(&E51)
Amortisation of intangible assets IR 225 564
Depreciation of right-of-use assets EREEENE 462 1,770
Depreciation of property and equipment YERBBITE 237 884
(Reversal)/impairment of financial assets B ATENSREE(BR), RE
measured at amortised cost
— reversal of impairment for loan — W ERRER R
receivables (8,831) -
— provision of impairment for trade — & 5 RRWEIRR B EF 5
receivables, net 197 759
— reversal of impairment for other — Bt R MR IE R (B 4 (B 5 58
receivables, net - (202)
(8,634) 557
Staff costs including directors’ emoluments  ‘EJ3EE F i€ &) 8 TACA 7,794 15,187
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AEEREHSH U BRRME

For the six months ended 30 June 202I

= BE_Z_-FRA=tHLREA

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

) 9. DIVIDENDS 9. RE
. No dividends was paid or proposed for ordinary shareholders of the BHE_Z-_—FXA=Z+TALEXER - &R
Company during the six months ended 30 June 2021, nor has any AR EBRERNEIEREMRE - NG
dividend been proposed at the end of the reporting period (for the six AR EERBEARE(BE_S_TF A=
months ended 30 June 2020: nil). TRIERMEAR : &) -
10. EARNINGS/(LOSS) PER SHARE 10. EREF (&EE)
Basic earnings/(loss) per share BREXEF(FE)
The basic earnings/(loss) per share for the six months ended 30 June HE_Z-_ - A=TRHALNERANERE
2021 is calculated based on the profit/(loss) attributable to the owners REAFN/ (BBR)IERRNRREE AR
of the Company and the weighted average number of ordinary shares in M (B1E) RN B 217 T @A i 15 &Et
issue during the period, calculated as follows: CRUNNE
Six months ended 30 June
BEAA=THLEAREA
2021 2020
—E—F T T F
RMB’000 RMB'000
ARBFT ARETTT
(unaudited) (unaudited)
(REBEZ) (REEER)
(restated)
(7&&75)
Profit/(loss) attributable to owners of the RATEA NEERT(E1E):
Company:
From continuing operations RERHELE T 13,275 (6213)
From discontinued operation KBRS R - (17,534)
13,275 (23,747)

Six months ended 30 June

BEASA=+HIEAER

2021 2020
—E-—fF —ECEEF
(unaudited) (unaudited)

(REEZ) (RBEZ)

Weighted average number of ordinary shares TR AN 5 28 142,287,686 156,754,237

Basic earnings/(loss) per share (in RMB/share): FREARZF] /(&) (BRARE):

From continuing and discontinued operations B FHE AR TS 0.09 (0.15)

From continuing operations REFRHECE T 0.09 0.04)

From discontinued operation PEESI e N/A ©.11)
TEA
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- NOTESTO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

10. EARNINGS/(LOSS) PER SHARE (Cont'd) 10. BREF (EB) (&)

Diluted earnings/(loss) per share SEREBHERF(FHE)

For the six months ended 30 June 2021, the Company had dilutive BHE-ZT-_—FA=F+HILEAEAR ' XAH
potential ordinary shares of restricted share units granted to employees BEERBXREBRMNEMCTERTEENZR
under Restricted Share Units Scheme. Diluted earnings/(loss) per share is ARG B BEE#FERBR - ARARAEREZ
calculated by adjusting the weighted average number of ordinary shares REROHERBFNLEEHELE - BRE
outstanding by the assumption of the conversion of all potential dilutive SERF (BE)HE mi—rﬁ‘$ AR R AR
ordinary shares arising from awarded shares granted by the Company MEEZMAEEE# LK ﬁiﬂ%ﬂw%ﬁ
(collectively forming the denominator for computing the diluted earnings/ FESNE B AR INAE 2 B R ( & HAERFTE K
(loss) per share). No adjustment is made to eamings (numerator). BERR, (BE)NSE) - BEREN(HF)

EREMFHE -

The effects of all potential ordinary shares are anti-dilutive for the six HE_Z-_ZFA=1+HL~ER  rFiBEE
fEE AR B RESEE -

months ended 30 June 2020.

Six months ended 30 June

BEAA=THLEAREA

2021 2020
—g-——&%  -T-T%&
RMB’000 RMB'000
AR¥TT ARBETTT
(unaudited) (unayditedg

(REBEZ) (RIBEZ
(restatedg

(EE7|

Profit/(loss) attributable to owners of the RATEA ANEEETR,(E1E):
Company:

From continuing operations A EL M%ﬂ‘% 13,275 (6,213)
From discontinued operation RE R | ST - (17,534)
13,275 (23,747)

Six months ended 30 June

BEANA=t+HIEAEAR

2021 2020

—E-—F —ETF

(unaudited) (unauditedg
(REER) (RIEEZ

Weighted average number of ordinary shares in B 31T & @R 2 MiEFHE
issue 142,287,686 156,754,237

Adjustments for calculation of diluted eamings/  FtETEBREEEEF(EB)FT{EHE
(loss) per share:

— Adjustments for awarded shares under — B R GIAR D B AL ETEIIE NER ARG P
Restricted Share Unit Scheme {EFAE 5,951 -

Weighted average number of ordinary shares ﬁﬁﬂfﬁﬁhﬂx%ﬁﬂf'/(gﬂﬁ EpNSa:)

and potential ordinary shares used as the LA N B A T AR N IS 2R

denominator in calculating diluted earmnings/(loss)

per share 142,293,637 156,754,237
Diluted earnings/(loss) per share (in RMB/share): &A% 5 22 A /(JEETE' (BRARE)
From continuing and discontinued operations %Qﬁ B AR AR S 0.09 (0.15)
From continuing operations RE —iri‘“i‘“Mﬁﬁ% 0.09 (0.04)
From discontinued operation PRSI N/A ©.11)

TER
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7 AEEREHSH U BRRME

For the six months ended 30 June 202I

BE-Z--4/ A=tHLEAMEAR

: During the six months ended 30 June 2021, the Group acquired property
and equipment of RMB237,000 (for the six months ended 30 June 2020:
RMB58,000).

Property and equipment with a carrying amount of RMB19,000 (for the
six months ended 30 June 2020: RMB835,000) were disposed by the
Group during the six months ended 30 June 2021.

. PROPERTY AND EQUIPMENT 1.

MERZE
BHEZZT-—FA=ZTHILXER r X&EE
EREVMENIBEARE237000L(HE_Z=
TEANA=THIESNER : AR®ES8,0007T) ©

HE-_Z-_—F~A=Z+BHL~MEA  X£HE
PHERTEEAREIVWOT(BE T -TF
NA=THIEAEAR : ARMS350007T) KM E
B o

12.  INVENTORIES 12. BE

30 June 3| December

2021 2020

—EC-—F T -TF

ARA=+H +=ZA=+—H

RMB’000 RMB'000

AR®T T ARBTT

(unaudited) (audited)

(REEZ) (#&&%)

Finished goods X 5h 142,412 8413

13.  TRADE RECEIVABLES 13. EZEERE

30 June 3| December

2021 2020

—E—F T TF

ARA=tHR +ZA=t+—H

RMB’000 RMB'000

ARETT ARBTT

(unaudited) (audited)

(RREZ) (#8&%)

Trade receivables Z 5 rEUWGRIE 65,482 19,890
Provision for loss allowance FHEEERE (15,202) (15,012)
Carrying amount AREE 50,280 4,878
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13.

TRADE RECEIVABLES (Cont'd)

_ NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ALELEASFM B RRME

The aging analysis of trade receivables, based on recognition date of the

trade receivables and net of allowance is as follows:

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

13. BEZRKFREE)
HERESRERWHEERBHTEMNBEENE
SEBGRIERRE DT T

30 June 31 December

2021 2020

—E-—F —TTF

ARA=+HR +=ZA=+—H

RMB’000 RMB'000

ARBFT ARETT

(unaudited) (audited)

(REBER) (&R

0-30 days 0-30H 38,677 2,034
31-60 days 31-60H 11,049 [,125
61-90 days 61-90H 378 1,210
91-180 days 91-180H 128 177
181-365 days 181-365H 48 332
50,280 4,878

LOAN RECEIVABLES 14. BWER

30 June 3| December

2021 2020

—E-—F TE T4

RAA=t+H T+TZH=t—H

RMB’000 RMB'000

ARBTT ARETT

(unaudited) (audited)

(REER) (&&= %)

Guaranteed loans ERER 82,869 99,700
Collateralised loans I E 23,590 23,590
106,459 123,290
Provision for loss allowance FHRET R (106,459) (115,290)
Carrying amount FREE - 8,000

The loan terms granted to customers are within one year, and the loan

receivables are all dominated in RMB.

RTEPHNERBA—FRN  MARKERY
AANREEHE °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 202I

BE-_Z-_—F~A=tHL~EA

J 14. LOAN RECEIVABLES (Cont'd) 14. BRER(E)
y Analysis of loan receivables by overdue and impaired states are as follows: RE R EEREDHERERSTAT

30 June 31 December

2021 2020

—E-—F fanl Sl =5 5

AA=+HE +-H=t—H

RMB’000 RMB'000

AR®TT ARMET T

(unaudited) (audited)

(RBEZ) (RREZ)

Individually impaired E BRI E 106,459 123,290
Less: Allowance for impairment losses B BB ETIEREHE (106,459) (115,290)
Net balance SRAERR - 8,000

I5. TRADE PAYABLES 15. BEZENRE
The aging analysis of trade payables, based on recognition date of trade BIEEFHRENFIBRABHARE 5 BN RIBEIE
payables, is as follows: BRI T

30 June 3| December

2021 2020

—R=—F —ETEF

XA=tR +=A=t+-A

RMB’000 RMB'000

ARET T ARBETT

(unaudited) (audited)

(REER) (REZ)

0-30 days 0-30H 886 3930
31-60 days 31-60H 925 847
61-90 days 61-90H 937 1,582
91-180 days 91-180H 496 790
181-365 days 181-365H 5 360
Over | year =% |E 4616 4559
7,865 12,068
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ARESEHASHM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

SHARE CAPITAL 16. B
Number of
ordinary shares Amount
ZEREE &8
US$000
FET
Authorised: JERE ¢
Ordinary shares of United States dollar (“US$”)  &FAREI{E0.0001 27T ([ 7T ]) By E B
0.0001 each
At | January 2020 (audited), 3| December 2020 A_ZT -TF—H— Ei(@%&) ZECTF
(audited), | January 202 (audited) and 30 TZA=tT—B&ER)  _FT_—F—H
June 2021 (unaudited) H&EER) R -_—F,A="1TH
(RgeEZ) 500,000,000 50
Number of
Notes  ordinary shares Amount
k3 EEREE £
RMB'000
AREFT
Issued and fully paid: BEITRER
Ordinary shares of US$0.0001 each FIRE(E0.000| TR E EAR
At | January 2020 (audited) RZZ=ZTF—-—A—-HEER) 156,004,238 102
Consideration shares received B AR RE ©) (22,268,908) -
At 31 December 2020 (audited) and RZZEZF+_A=1+—HBEKER)
| January 2021 (audited) EZZE-—F—-—HA-B(&ER) 133,735,330 102
Consideration shares issued BEITIRIAR(E (b) 9,614,760 6
Consideration shares cancelled RO RE (@) - (15)
At 30 June 2021 (unaudited) R-ZE-—FXA=1THCREER) 143,350,090 93
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For the six months ended 30 June 202I

68

BE-_Z-_—F~A=tHL~EA

SHARE CAPITAL (Contd)

Notes:

@

©

During the year 2020, Shanghai Dacheng Network Technology Co., Ltd.
(" EFREBIE M AR 2 A]") shall through the Valuable Capital Limited
(FEREARNFEFBRAT]) deliver 22268908 consideration shares to the
Company due to disposal of Beijing Xigua. These consideration shares were
cancelled in February 2021.

During the six months ended 30 June 2021, an aggregate of 9,614,760
new shares were allotted and issued as part of consideration for business
combinations which completed on 18 November 2020. The aggregate
consideration was RMB19,219,000.

At 30 June 2021, under the Restricted Share Units Scheme, the Company
bought back but not vest 3,375,000 shares (31 December 2020: 3,375,000
shares).

FORGAME HOLDINGS LIMITED. 202| Interim Report

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

16. MA(#)

MiaE -

(C)

(®)

©

RZZZZFH - AHELRAMN @ EFKFE
BEBEMERAREEBEREAFTLERA
RAIAAN AT 22,268 908 KBRS - ZER
PREVR-ZE-—F_F8 -

R —EXA=Z=+BLE~NEAHH B
Ao 2 R 2317 A 9,614 760 F IR MDIEENR -
ZEF+—ATN\BERNEBFE NI AR
B - BREAARYE19,219,0007T °

RZTBE-_—FXA=1+H ' ARFBREZRH
A% 17 B8 iz 51 2 B8 (8118 30 K 55 /&8 3,375,0008% (=
T-_ZTF+_-_A=+—8 :3,3750008%)&H -



-NOTESTO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ALELEASFM B RRME

7. SHARE-BASED PAYMENTS TRANSACTIONS

@

Pre-IPO Share Option Scheme

On 31 October 2012, the Board of Directors of the Company
approved the establishment of a Pre-IPO Share Option Scheme
with the objective to recognise and reward the contribution of
eligible directors, employees and other persons to the growth and

development of the Group.

The exercise price of the granted options shall be the par value
of the ordinary shares as amended as a result of any sub-division,
consolidation, reclassification or reconstruction of the share capital

of the Company from time to time.

The options are conditionally vested on the employee completing
a certain period of service, which is mutually agreed by the
employees and the Company. In addition, the options are only
exercisable after the listing of the Company's shares on any
internationally recognised stock exchange of the Company
(“performance condition”) and the grantees remain employed by

the Group.

The Group has no legal or constructive obligations to repurchase

or settle the options in cash.

On | January, | July, and | September 2013, 5385611, 898,800
and 156,500 share options were granted under the scheme,

respectively.

All share options under the Pre-IPO Share Option Scheme have
been either vested, exercised or forfeited for the six months ended
30 June 2021.

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

17. URGOEBERNHS

(@)

BRAMBENBRESE

R=ZF——Ft+A=+—8  X2AE=S
SHERY BERARBEBRES
EEXRENREBMEERES EENHEM
ATHEAEENERRERAENER -

P T RBRENTTEERSENRH AR
BIRAETHEMSA - A6 - EFOE
SEAMETNEBRNEE -

BRETDRERETKE THREMNRBEE
(REEBRARRESWHE) - T3 A I&E
ﬁﬁO%%*%%%@ﬂ%$ GIl4%)
PAE T BB SR AT 52 5 P £ ([ 8 49 16k
#D&E%&AmiE%$%E%ET%
& -

AEBEWEBNRCBEESEEBREN
/ffij?ﬁfg Tf ®

RZZE—=%—HA—H +tA—B&KIA
—H ' 2 FIREE81#% 1538561117 »

898,80019 & 156,50017 B A% 4 -

%E%Eﬂ@ﬁ%ﬁm%%%ﬁﬂTmﬁ

RER—_ZE-_—FA=F+HINEAE
5B - TT{%&/XL&
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARELEHRSH Y BHRRME

For the six months ended 30 June 202I

17.

70

BE-Z

——FAA=tHLEREA

SHARE-BASED PAYMENTS TRANSACTIONS (Cont'd)

@

(b)

17. URGEBEBRNEMES(E)

Pre-IPO Share Option Scheme (Cont'd) () BERABREBRETEE)
Movements of the number of share options outstanding are as MARITER B ARES B # T ¢
follows:
Six months ended 30 June
BEARNA=+HILEAER
2021 2020
—B=-—fF —ECEF
(unaudited) (unaudited)
(RBER) (REEER)
At beginning of period H347) 452,370 452,370
Forfeited 281 (452,370) -
At end of period AR - 452,370
Restricted Share Units Scheme (b) ZMREIRMENGE
On |3 September 2013, the Board of Directors of the Company RZZE—=FNLA+=H  KRAEFE

approved to adopt a Restricted Share Units Scheme. During the
years ended 3| December 2016, 2018 and 2019, the Company
granted 4,260,000, 2,500,000 and 2,500,000 restricted share units
to certain directors and employees of the Group (collectively,
the "“Grantees”) pursuant to the Restricted Share Unit Scheme
at the grant date fair value of HK$8.88 (equivalent to RMB7.64),
HK$10.10 (equivalent to RMB8.27) and HK$6.30 (equivalent to
RMB5.43) respectively for each restricted share unit. The fair
value of restricted share units granted to employees is measured
with reference to the closing price of the ordinary share of the
Company at the grant date and recognised as staff costs with a

corresponding increase in the capital reserve within equity.

As at 30 June 2021, the restricted share units granted in 2016 and
2018 have either been granted or cancelled. The vesting schedule

of the restricted share units granted in 2019 is as follows:

FORGAME HOLDINGS LIMITED. 202| Interim Report
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1Ixfﬂﬁ%\mxf"“ue88,%57z($a*‘ﬁ\/\1§
#7.6470) ~ 10108 T (HBE R ARS27
TC) K630 T (HHERARKS437T)HE
4,260,000 f& -+ 2,500,000 1@ % 2,500,000 &
XRERODECTACEETEERES

([ AR AL - RTEENHZR G
B RATFEZ2EARBRELBHERRK
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ZE - \FREMNZEIRMDBELER
S EL

=

5

H o M-E-NFERHHZRH

K
i
BROPEMNFEBLENT



-NOTESTO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

I7. SHARE-BASED PAYMENTS TRANSACTIONS (Contd) 17. URGARERNME(F)
(b)  Restricted Share Units Scheme (Cont'd) (b) FRERGEME(E)
Percentage of the restricted share units Date of vesting of the relevant percentage
scheme of the restricted share units
ZRERDENTEB DL HEB D LLHZRERDENLEE R
20% | July 2019
—T-NFtA—H
20% | January 2020
—E-TF—H—H
20% I July 2020
—E-THEtLHA—H
20% | January 202 |
—%¥—H—H
20% [ July 2021
—T-—4+tA—H
During the six months ended 30 June 2021, the Company HEZZT-_—FA=+tHILEA~EAR K
recorded reversal of share based compensation of RMBI,000 (for N R BRAF B 52 IR Il A 1) B8 AL 51 &1 A8 B 89 A
the six months ended 30 June 2020: provision of RMB428,000) [t 7% E 1t 1 B <& 5 |1 A R 5 1,0007T (&
related to Restricted Share Units Scheme. ETFFRA=ZTHIEARHEA - #BE
AR #428,0007T) ©
Upon vesting and transfer to the Grantees, the related costs of HELEETEARAL  ROGBEEKX
the shares are credited to Shares held for Restricted Share Units RETLEHRZ RGN B EIFHFE AR
Scheme, and the related fair value of the shares are debited to 5 - AR R RE & T E A E L = LA
share-based compensation reserve. The difference between the REWROMESFHE - ROOKAERFE
cost and the fair value of the shares is credited to share premium if ZEHEERATESRKAE - B2
the fair value is higher than the cost or debited against accumulated BHRE - SRR TFEERKAR - B3

losses if the fair value is less than the cost. ZERFEE -

=
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEREHSH U BRRME

For the six months ended 30 June 202I

P

20.

72

8.

BE-Z--%/ A=tHLEAEAR

CONTINGENT LIABILITIES
As at 30 June 2021, the Group and the Company did not have any
significant contingent liabilities (31 December 2020: nil).

CAPITAL COMMITMENTS
As at 30 June 2021, the amount of capital expenditures contracted but
not provided is RMBI1,250000 (3| December 2020: RMBI,250,000)

which was related to investment arrangement.

RELATED PARTY TRANSACTIONS

(@)  Significant transactions with related parties

20.

RAREE
R-ZFBE-_—FXA=+8  AEBEKAQFL
EAMNEAIABB(ZE_ZEF+_A=+—
H:|m)o

BARERE
RZZE-Z—FXA=+H BiIHNEREED
BEARFEESEAARE 2500000 (=2 =24
+=ZA=+—H: AR¥1,2500005T) * Hi&E&
ZHERRE o

B RS
() HEEBINEARS

Six months ended 30 June

BEAA=THILEAEA

2021 2020
—E-—F —TTF
RMB’000 RMB'000
ARETT ARMET T
(unaudited) (unaudited)
(REER) (REEZ)
Content cost to related parties who ANER B e O ) ELAR Rk 2 B B T
provided publishing services to the PR i S5 B A A A AR
Group for game operation
Associates =N 28 449
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARESEHASHM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

20. RELATED PARTY TRANSACTIONS (Contd) 20. BBE XS (E)

(b)  Key management personnel compensations
The compensations paid or payable to key management personnel
(including Chief Executive Officer and other senior executives) for

employee services are shown below:

(b)

FTEEBASHNEHMH

SEERBENKENEIEEREAR(R
RERATEREMSRITRAR)NH

BHZIRAT

Six months ended 30 June

BEAA=tTHIEAEA

2021 2020

—E-—F —TTF

RMB’000 RMB'000

ARMBF T ARBETT

(unaudited) (unaudited)

(REEEZ) (REEER)

Fees, wages, salaries and bonuses We - IE - HFakita 2,788 2,250

Pension costs — defined contribution plans RGO — e S 62 9
Social security costs, housing benefits and HERERAR -~ EEEFREAESEF

other employee benefits 98 120

Share-based compensation PARAD R ERE R Bl & I5 661

2,963 3,040

EFERERAT  HHEHE202
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21.

MATERIAL EVENTS

@

An alleged lawsuit relating to right of publicity

On 22 April 2020, the Company announced that there were
certain recent media reports reporting that Ms. Selena Gomez,
an American singer, songwriter, actress, and television producer
(“Ms. Gomez"), has filed a lawsuit (the “Lawsuit”) against Mutant
Box Limited (“Mutant Box”) and Guangzhou Feidong Software
Technology Co., Ltd. ("GZ Feidong”), both being subsidiaries of
the Company, alleging that Mutant Box and GZ Feidong have
portrayed Ms. Gomez's character on, and profited off her likeness
for, a mobile fashion game, “Clothes Forever” without the consent

of Ms. Gomez.

On 12 October 2020, Mutant Box received a formal summons (the
“Summons”) and complaint (the “Complaint”) filed by Ms. Gomez
as plaintiff against, among others, Mutuant Box, GZ Feidong and
the Company as defendants (the “Defendants”) in the Supreme
Court of California in respect of an action for violation of and

conspiracy to violate statutory and common law right of publicity.

Accordingly, Ms. Gomez seeks damages and other relief against the
Defendants (including general damages for harm to reputation and
loss of standing in the community in the amount of US$I million
and special damages for commercial value of the unauthorised use
of Ms. Gomez's right of publicity in the amount of US$9 million).
Ms. Gomez as the plaintiff also reserved her right to seek punitive
damages in the amount of US$25,000,000.
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21.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARELEHRSH Y BHRRME

For the six months ended 30 June 202I
BE-Z--4/ A=tHLEAMEAR

EXERE

() FEBRLMHENIEEFA
RZZE-_ZFOA_+-H ARAR
fo - AHREETHRERER  —2XE
WF - FAEER WEBREREIE

ASelena GomezZ +([GomezZ =+ |) [
Mutant Box Limited ([Mutant Box]) & &
MIEB MR AR AR EIMIES )
(B REARQRINMERF )R L FAIF
A1)+ #E¥EMutant Box & E M FEBNFE K
K Gomez X TRIE T - R 5 F #5075
[ Clothes Forever]™d Z|&|GomezZ )
EREBEEGR - WHFER -

RZZ=ZZTF+HA+=H ' Mutant Box¥z
% GomezZ = ({ERRE A) R MFIRIE =
MEFERIERE - #FFMutant Box
BMIEEB R A RAE(EREEAN) ([HE
ADNEREMEBRERIDEER LT BIEARE
WIEXEZ([ERE]) RFAREFAAD) ©

BRIt - GomezZ M EAZKIEERE
REMBE  EEAmEREEERERAT
UM —RETREIBERT UK

AEREEESBGomez L T AR
BENENEEZEEEIBEEI ° Gomez
Z+(1ERFREE A) MR E F k25,000,000
ETHEIMBERBENER -
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ALELEASFM B RRME

21. MATERIAL EVENTS (Cont'd)

(ii)

Frozen Shares of Certain PRC Operational Entities

Pursuant to the requirements of a civil paper (Document 2019 Yue
0106 Caibao 43) issued by a court in the PRC (the “Court”), legal
shares of 23.75% (representing paid up capital of RMB2,375,000),
23.75% (representing paid up capital of RMB2,375,000) and 20.94%
(representing paid up capital of RMB2,094,000) of Guangzhou
Feiyin Information Technology Co. Ltd (BMIEE{EERHEAR
‘A 7]), Guangzhou Weidong Intemet Technology Co., Ltd (&I #E
EABAR BB R A A]) and Guangzhou Jieyou Software Co, Ltd (&
MIEBEEHARA
Dongfeng (“Mr. Wang") (collective defined as the “Frozen Shares”)

Al), respectively, which are held by Mr. Wang

have been frozen by the Court due to lawsuits filed against Mr.
Wang as a defendant. The frozen period is from 26 February 2019
to 25 February 2021. During the frozen period, the Frozen Shares
cannot be transferred to other parties without the agreement
of the Court, and the Frozen Shares might also be demanded
by the Court to be disposed of in order to settle any damages,
as determined by the Court, arising from the lawsuits. As of the
approval date of this financial statements, no refrozen information

has been made available to the Company.

The Directors based on the advice of its legal advisor, consider
that the contractual arrangements between GZ Feidong and PRC
operational entities are in compliance with relevant PRC laws and
regulations and are legally binding and enforceable. There is no

significant change for the contractual arrangements.

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

21. EXEHE(E)

(if)

ETHEREERBNBRERS
BREFBER(DER D ANREHTE

Z((2019) 2010681 {R435%%) « FRE L E
(GEEREDAHRFREMESEEREBERA

A BMAEASEERMERD G KEM
RERHER D TEEERSD D 5123.75%
(FHEREHBRAARY23750007T)
23.75%(*HE%%%&H&$AEM237500©
o) R2094% (HHEREBEHBRAARE
2,094,0007T) (mw%&ﬁ EAR M 1) B ST ¥
ERE(MERB S A) B FF A M E AR R
o REMAZZE-—NF_A=-THZE
—E-—F-A=+FH - EREHH -
REOEB B - TS RER D EE G E
fh 75 o AT h AT REE KN SRR M AL
AR A E FAE LN EMIBEREE -
HEAVBRREMLEBT @ RARWE
MABEAERBE o

EERBREEERNER  RBEMIE
BREAELLEERZANEHRENET
BMERARER - ERXRAORNMAH
T - AHRIPREBEERELL -
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21.

MATERIAL EVENTS (Cont'd)

(iii)

Contractual dispute

On 14 May 2021, the Company announced that the Company has
been recently informed of a civil complaint (the “Civil Complaint”)
dated 6 May 2021 filed by Pingxiang Huisheng Industrial Investment
Management Co., Ltd. CEAFERY TR EBEE AR AT (the
“Plaintiff”) as plaintiff with Jiangxi Pingxiang Intermediate People’s
Court (IPEE AT AANRERT) against Mr. Ruan Qian (Bt
#) (the "Defendant 1"), the Company, Mr. Wang and Pingxiang
Caizhi Data Technology Co,, Ltd. (48 B &5 SR RHR B R A 7))
(the “Defendant 2", together with the Defendant |, the Company
and Mr. Wang, collectively the “Defendants”) in relation to a

contractual dispute.

The Plaintiff alleged that the Defendant | failed to complete
the purchase after the relevant investment period and claimed,
among others, the following: |) the Defendant | to purchase the
20% equity interest in the Defendant 2 held by the Plaintiff and
pay the Plaintiff the outstanding sum of the consideration of the
Purchase and the relevant overdue interests, totaling approximately
RMB621.5 million calculated as at 6 May 2021; 2) the Defendants
to pay the Plaintiff the reasonable costs and expenses in relation
to the Civil Complaint and pay the litigation costs; and 3) the
Defendant 2, Mr. Wang and the Company to be jointly responsible

for the abovementioned payment obligations.

The Directors, having made all reasonable enquiries, confirm that
to the best of their knowledge and belief based on the information
currently available, the Company is not connected to the Plaintiff,
the Defendant | and the Defendant 2, and neither does the
Company agree to any of the claims stated in the Civil Complaint.
The Company has been collecting information and seeking legal
advice. On 7 June 2021, the Company has reported to the
Shenzhen Public Security Bureau with respect to the possible
forgery of the Company’s seal. The case has been accepted
by Shenzhen Public Security Bureau Tian'an Police Station. The
Company will continue to take proactive actions to safeguard
the Group's interest. The Company is of the view that the above
legal proceedings currently do not affect the normal business and

operations of the Group.
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21.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 202I
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22.

_ NOTESTO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ARESEHASHM B RRME

For the six months ended 30 June 202!
HE-Z-_-F A=THIAREA

APPROVAL OF FINANCIAL STATEMENTS 22. #AEMKHRRER

The unaudited condensed consolidated financial statements were ARERERAEHYBRZEN T —FN
approved and authorised for issue by the Board of Directors on 25 R +hBEESEghtERRENE -

August 2021.
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Definitions
EE

“ARPPU"
[ ARPPU |

“Articles”
U

“Audit and Compliance Committee”

[BRRAREES]

“Authorised Representative”

[ EERE]

“Beijing Xigua”

Bl

“Investment Agreement”

[ & e

“Beijing Yidong”

[t 58 ]

“Board” or “Board of Directors”

[Exg

“BVI"
[RBELES]

“Cayman lIslands”

(RS

“China” or “PRC"”

(B

average revenue per paying users

NERP ¥

the articles of association of the Company, as amended from time to time

RN RABBEIRAA R G TEHERT)

the audit and compliance committee of the Board

ExeERLeREESe

the authorised representative of the Company pursuant to the Listing Rules

ARRIBLETRAZ RERE

Beijing Xigua Huyu Technology Co., Ltd* (JERAMEREFZBEREEAT), a
company established with limited liability in the PRC
IRANEREEREEAR  RRBEXZHNEREERR

means an investment agreement relating to the acquisition of 69.84% of the equity
interest in Beijing Xigua, dated 24 April 2019. For details, please refer to the
Group’s announcement dated 24 April 2019.

RS AR EL R Le9.84% R 5 FRIVAMA-FT - NFHNAZ
TORNKERZ  FE2ARRFA - ZE-NFOA-+HBENRE

Beijing Yidong Wusxian Network Technology Co., Ltd* (It R ZEERBISEIEA
FR/AA]), a company established in the PRC with limited liability and controlled by
KongZhong Corporation pursuant to contractual arrangements and is a member of
the KongZhong Group

ERSGBHERPEVUZBERRIA RPBERINEAREEAR - AEPREAS
MLHES - REREENKE AT

the board of Directors of the Company
AREEER

the British Virgin Islands
RERIEE

the Cayman Islands

L

the People’s Republic of China and, except where the context otherwise requires

and only for the purpose of this annual report, excluding Hong Kong, Macau and

Taiwan
FEARKNE - RXESEFMEINERAFRME - TEEES  RFIRE
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“Company"” or "“Forgame”

"

“Connected Person(s)

(B AL

“Connected Transaction(s)"”

[AER5 ]

“Contractual Arrangements”
[BHIZHE]

“Corporate Governance Code” or
“CG Code”
(g Rl

“Corporate Governance Committee’

2

1

[EXRERER

\

"“Director(s)”

[E%]

“Executive Director(s)”

[HITES

“Family Trusts”
EN S

“Feidong”

[3E3 ]

“Feidong Contractual Arrangements”

[SEBA ML

Definitions
EE

Forgame Holdings Limited (ZE # # X A R 2 7)), an exempted company
incorporated in the Cayman Islands on 26 July 201 | with limited liability, whose
Shares became listed on the Main Board of the Stock Exchange on the Listing Date
EEERERAR R-E——F+ A -+ RNBERSHESTMK I RERR
BIRAR - k8 L AHREERAMER EH

has the same meaning ascribed thereto in the Listing Rules

EA_ETRRIATE T HRE

has the same meaning ascribed thereto in the Listing Rules

EA_EMARRIATE T HRE

the Feidong Contractual Arrangements and the JLC Contractual Arrangements
FEBENLR N LCADLH

the Corporate Governance Code and Corporate Governance Report as set out in

Appendix |4 to the Listing Rules
EHRAM ST A E A EE R TR RERE AW E

the corporate governance committee formed by the Board on 22 May 2020, details
of which are set out in the announcement of the Company dated 28 May 2020
EEgRN T EFRIAT HRUNGEERZES @ #BEHNARFR
BT _TFRA-_F+/\HOHAE

director(s) of the Company
ZAYNCTE =

executive Director(s)

WITES

Wang Trust, Keith Huang Trust, Hao Dong Trust and Zhuangjg Trust, collectively
Wang Trust * Keith Huang Trust * Hao Dong Trust & Zhuangjg Trustf) £%7#

Guangzhou Feidong Software Technology Co., Ltd. (also referred to as Guangzhou
Feidong Software Technology Company Limited)* (M IEENEHFEHEHR A 7)),
an indirect, wholly-owned subsidiary of the Company, established under the laws of
the PRC on |3 June 2012
BMNFEB AR ARAR - ARANEEZEMBAR - RZE—ZFA
T = BRIRH BUERMKIL

a series of contractual arrangements entered into between Feidong, the Feidong

PRC Operational Entities and their respective shareholders

JEE  FFPTELLERERERBNBRRMI LN — RGO
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Definitions
EE

“Feidong PRC Operational Entities”

[FEE) B = HES
“Feiyin”
[3EE |

“Financial Statements”

[ 75k

“FITE Regulations”

[INEBEDFERE ]

“Foga Development”

[Foga Development ]

“Foga Group”
[ Foga Group ]

“Foga Holdings”

[ Foga Holdings |

“Foga Internet Development”

[Foga Internet Development |

Feiyin, Weidong and Jieyou, whose financial results have been consolidated and
accounted for as subsidiaries of the Company by virtue of the Feidong Contractual
Arrangements, collectively

JFE  £BRERNSRE - HMBRECRBFDHEOLHALRTNER A
AR ARBRENGE AR

Guangzhou Feiyin Information Technology Co., Ltd. (also referred to as Guangzhou
Feiyin Information Technology Company Limited)*(E/NIEEE B RHEBR A E)), a
limited liability company established under the laws of the PRC on 12 April 2004
BMESESHEARLIR R-ZZENOFOA+ - BREMEEERINE
PREMERE

Unaudited condensed consolidated financial statements of the Group for the six
months ended 30 June 202
AEEBEE—ZT_—FRNA=THLENEANKERZEAS HIHRE

Regulations for the Administration of Foreign-invested Telecommunications
Enterprises promulgated by the State Council on || December 2001 and
subsequently amended on 10 September 2008 and 6 February 2016, respectively
BHRER _ZE—F+ A+ BEMLERIFIR_ZZEN\FLATAR=
E—RE_ARNBEITNOIMEREEELEETERE)

Foga Development Co. Ltd.,, a company incorporated in the BVI on 25 July 201 |
Foga Development Co. Ltd. * RZZE——F A+ HBERBELHSIM
DAvA: VNG|

Foga Group Ltd, a company incorporated in the BVI on 25 July 201 |
Foga Group ltd. ' RZZE——F+t A -+ AHERBRE XS FMKIZA AR

Foga Holdings Ltd.,, a company incorporated in the BVI on 25 July 201 |, which was
established by Mr. Liao and is one of the Holding Companies. The entire issued
share capital is held by Managecorp Limited acting as the trustee of the Hao Dong
Trust

Foga Holdings ltd. * R=FE——F+ A -+ A BAEXBELHSEMAK L
RE  RRBHBREERY XRERARZ— - H2HEHITRAH
Managecorp Limited$§4 * MiManagecorp Limited&Hao Dong TrustBI X 5EA

Foga Internet Development Ltd., a company incorporated in the BVI on 25 July
2011, which was established and wholly-owned by Mr. Yang and is one of the
Holding Companies

Foga Internet Development Ltd. * R=E——F t A - T HABERBRELEHEH
MBI AT ZRRBEBGEEKREEREE @ WRERARZ—
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“Foga Networks”

[ Foga Networks ]

“Foga Tech”

[Foga Tech ]

"

“Founder(s)

[BI3RA

“Group” or “we"” or "us”

[ RS =kl 34

“Hao Dong Trust”

[Hao Dong Trust ]

“Holding Companies”

R AR

“Hong Kong" or “HK"”
[ &%

“HKS"
&)

Definitions
EE

Foga Networks Development Ltd., a company incorporated in the BVI on 25 July
2011, which was established by Mr. Huang and is one of the Holding Companies.
The entire issued share capital is held by Managecorp Limited acting as the trustee
of the Keith Huang Trust

Foga Networks Development Ltd. * RZE——F AT HABERBEXHS
M AR - ZRARBAEEERY - WAEKARZ— - E2HE TR
7N FiManagecorp Limited#¥#  iMManagecorp LimitedAKeith Huang Trustf) 35t
A

Foga Tech Limited, a limited company incorporated under the laws of Hong Kong
on 9 August 201 | and a wholly-owned subsidiary of the Company

Foga Tech Limited - RZZE——FNANBRBEBEZEZIMATNBERA
8 RERRNEZEMB LR

Mr. Wang, Mr. Huang, Mr. Liao, Mr. Yang and Mr. Zhuang, who are the founder(s)

of the Company, collectively

ARBAMAEEE BRE - BEE  BEEREEENGE

the Company and its subsidiaries, collectively

ARBERENB R B FE

a discretionary trust set up by Mr. Liao of which Managecorp Limited acts as the
trustee and the discretionary beneficiary of which is Mr. Liao
HRELRENTHERERT - X5 ABManagecorp Limited * MEEZ T AL
pols

2

Foga Group, Foga Networks, Foga Holdings, Foga Internet Development and
Foga Development, which are the immediate holding companies of the Company
established by Mr. Wang, Mr. Huang, Mr. Liao, Mr. Yang and Mr. Zhuang
respectively, collectively

Foga Group * Foga Networks * Foga Holdings * Foga Internet Development & Foga
Developmentf#tHE * ZEARRARBTDRIBEELE BEE  BEE 5B
St R SR A AR B IR A R

The Hong Kong Special Administrative Region of the PRC
HEERBERITHER

Hong Kong dollars, the lawful currency of Hong Kong

BT BREEAEEHS
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Definitions
EE

“ICP Licence”

[ICPEFA] 75

“IFRSs”

[ BB B 7 ¥ 5 2 Al

“Independent Non-executive Director(s)

[ IFNTES

“yp
[RNEBEEHE

“IPO”

[BERAREE]

-
REFYEEsd

“Jianlicai Group”

[FIRE R A

“Jieyou"

[ |

“Keith Huang Trust”

[Keith Huang Trust

internet content provision licence, a value-added telecommunications business
operation licence issued by the relevant PRC government authorities with a service
scope of information services

REEBBEATOATE  AABTEBARERENEEEERBELTH
& B ARS8 RIS 6 E

financial reporting standards and interpretations approved by the International
Accounting Standards Board, and includes all International Accounting Standards
and interpretations issued under the former International Accounting Standards
Committee from time to time

B & 512 A& 8 € (International Accounting Standards Board)iliEH) —ZE 8t
TFIERER R IEER - BIEHE AT International Accounting Standards Committee T
BT AR e D R EER

independent non-executive Director(s)

BYIFAITES

intellectual property

FIBENE

initial public offering of the Shares on the Stock Exchange
BN EB I E R AFRES

information technology

= RRHR

Jlc Inc. and its subsidiaries

Jic Inc. X E KB AR

Guangzhou Jieyou Software Co., Ltd. (also referred to as Guangzhou Jieyou
Software Company Limited)* (BMIEREFHPRAF]), a limited liability company
established under the laws of the PRC on 7 June 2012

BMEEHGBERAR R-ZE——FRALBREPEIEENINEREE

A7)

a discretionary trust set up by Mr. Huang of which Managecorp Limited acts as
the trustee and the beneficiaries of which are Mr. Huang and certain of his family
members

BAEAEKINEEET © X5 ABManagecorp Limited * X ABEITE
REETHEKE
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“KongZhong Corporation”

Zz= |

"“KongZhong Group”

[

He

i)
—

“KongZhong Youyi"

“KongZhong Xintong"

[4E8) |

“Listing Date”

[ L HH]

“Listing Rules”

[ Ef#RAI

“LMDJ"

(% BEH]

Definitions
EE

KongZhong Corporation, a company incorporated in the Cayman Islands with
limited liability and is a substantial Shareholder

Kong Zhong Corporation * IH B & T MK ER QA

collectively, KongZhong Corporation, its subsidiaries and companies controlled by

KongZhong Corporation
- ENB AR RZERAEH AR (BRIERZBREFER)NGHE

Beijing KongZhong Youyi Information Technology Co., Ltd* (Jt REFEEE B
fiiABR A R]), a company established in the PRC with limited liability and controlled
by KongZhong Corporation pursuant to contractual arrangements and is a member
of the KongZhong Group

EREHBEEERMBRLIR ROBRINEREERR - AEPRES
MRS REPEENKE AT

KongZhong Xintong Information Technology (Beijing) Co., Ltd* (ZF {8581
flrAER) B R A F), a company incorporated with limited liability under the laws of
the PRC. KongZhong Xintong is owned as to 100% by KongZhong Corporation and
a member of KongZhong Group

ZHRERERRMALR)BERAR @ RIBPEEREIMEAZNEREMERT °
EPERATETE2ERE  RETRENKEATR

|6 September 2021 being the latest practicable date prior to the bulk printing and

publication of this interim report

—E-—FAATARBE  RATHHREARENRI LT EAMNRRERATES

Hongkong Ledong Tech Limited (B A LB RIEAR A A, a limited company
incorporated under the laws of Hong Kong on 22 March 2012 and an indirect
wholly- owned subsidiary of the Company

EBEPREARAR  —ARBEEEEIN T ——F=A -+ " HzEMK
MZBRAE  RAAE 2 HEE2ENBAR]

3 October 2013
—E—=%1+H=H

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited

BRBMERIAERARES ETHA

Tianjin LMDJ Internet Technology Co., Ltd. (K28 ER & 3% B B AR B R A 7))
REHBEHEMBRRBRAR
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Definitions
EE

“Loan Agreement”

(B

“Main Board”

[E1R ]

“Managecorp Limited”

[ Managecorp Limited ]

“MIT”
[ TXRMEEEE]

“Model Code”

[2ra)]

“MPUs"
[MPUs |

“Mr. Huang”

(&L

“Mr. Liao”
[ 5 A

“Mr. Wang”

[ESRAE

the loan agreement dated 19 September 2019 entered into between Yunke, Beijing
Xigua, Tianjin Wanke, Beijing Yidong and KongZhong Youyi

EF - dxfl - REDE - kRSB RETEEMIZARA-Z-NFN
AT HhBONER =

the stock exchange (excluding the option market) operated by the Stock Exchange
which is independent from and operates in parallel with the GEM of the Stock
Exchange

BMXEENERRXSM(TBENEMS)  BUNBRAGEMR EEYTE
1

Managecorp Limited, the trustee of each of the Family Trusts

Managecorp Limited * B RIEEFE L EFEA

the Ministry of Industry and Information Technology of the PRC
R EE AR HAE T EAME S

the Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules
EARAM SR AT LT BT AEITE AR SRR

monthly paying users

AERNERP

Mr. Huang Weibing (E /%) (alias: Huang Kai (E35l)), one of the Founders and
the settlor of Keith Huang Trust
BEEEAEE(REE) - BIFAZ— » BKeith Huang TrusttW I ER T A

Mr. Liao Dong (Z3R), one of the Founders and the settlor of Hao Dong Trust
BREE - BIIfAZ—  BHao Dong TrustB BT ER T A

Mr. Wang Dongfeng (EZH[E), one of the Founders and the settlor of Wang
Trust, who resigned as the chairman of the Board, an Executive Director, the chief
executive officer of the Company, the Company's authorised representative under
Rule 3.05 of the Listing Rules and the chairman of the Nomination Committee on
30 September 2019

TERBELAE @ BIFAZ— » BWang TrustlIFERTA » RZZE—NFNLAZ=
THREARRERSIE HITES  AFENTE - LWRAE30EMA
FHRRERRIIREEEER LR
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“Mr. Yang"”
(#5554 ]

“Mr. Zhuang”

[ ]

“Nomination Committee”

[fREZEg]

“Non-executive Director(s)”

[FEMITEE]

“Offer Date”

(24 BH]

"“Post-IPO Share Options”
[BRAREERERE

"“Post-IPO Share Option Scheme”

[BERAFREERBERESS )

“PRC Operational Entities"
[FREEER

“Pre-IPO Share Options”
[ERAFREERIEAE

"“Pre-IPO Share Option Scheme”

[BRAFREEREAES ]

Definitions
EE

Mr. Yang Tao (#5#8), one of the Founders
1HEESE - Bl AZ —

Mr. Zhuang Jieguang (3#£JE), one of the Founders and the settlor of Zhuangjg
Trust
HEELRE - Bl AZ— » BZhuangig Trust BT ER T A

the nomination committee of the Board

EFeR%LET

non-executive Director(s)

FATES

the date on which the Pre-IPO Share Option(s) are offered to an eligible participant
as defined in the Pre-IPO Share Option Scheme
AERRAEENBREFSIRECAERSEERIZERNFAEEABRE
5 5

options to be granted under the Post-IPO Share Option Scheme
RIBFERAFRBE R ERES &S TR D 2B

the post-IPO share option scheme conditionally adopted by the Company on |
September 2013, for the benefit of the Directors, members of senior management,
employees and other eligible participants defined in such scheme
ARBR_F-—=ZFNLA-BR/EMNES - SREEEXE - BERZFTE
RENEMAERSEER G HRANERARMBEERBIRMETS

the Feidong PRC Operational Entities
FHPHEELER

options granted under the Pre-IPO Share Option Scheme
RIEE IR AR B E AR IR T BRI 2 AR

the pre-IPO share option scheme approved and adopted by the Shareholders on
31 October 2012, which was amended and restated on | September 2013, for the
benefit of the Directors, members of senior management, employees and other
eligible participants defined in such scheme
BRR-Z2-——F+A=+—HREMNESE  SRAEEEKE - EE KX
ERENEMABERSBEL ERRANERXRABENBREFE(R_-F
—=FNA—BEEBITRES)
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Definitions
EE

“Prospectus”

(R E1E

“Remuneration Committee”
[FEZEe]

“Renminbi” or “RMB"
[ARH

“Restricted Share Unit Scheme” or

“RSU Scheme”
[ PR &I D B ATl

“RSU(s)”

[ 52 B Il A0 Bz |

“R&D"
[ 3% |

“SFO”

[ &7 REAR 5B

"“Shareholders”

AR

“Share Times”

“Shares”

[Bf7 ]

“Shenzhen Xingyun”

[RYITE]

“State Council”

[ Bk

the prospectus of the Company dated 19 September 2013 in relation to the IPO
ARBEHA_E—=FALATIhENERAREERRER

the remuneration committee of the Board

ExeyMzase

Renminbi, the lawful currency of the PRC
ARY - PBUEEEY

the scheme conditionally approved and adopted by the Company on | September
2013 for the grant of RSUs to RSU participants following the completion of IPO
ARAR-ZE—=FNA-BHEHRHLERRANE - URERAMEET
BIR R SR BB (2 BB AL 2 B E R T SRR I B (9 B L

restricted share unit(s) granted pursuant to the RSU Scheme
RIB S IR I A BB AL AT IR L #O S2BR Bl A £ B8 L

research and development

g ks

the Securities and Futures Ordinance of Hong Kong (chapter 571 of the laws of

Hong Kong), as amended, supplemented or otherwise modified from time to time

BREDIES7 I E(RHF RIERPDETRERT - frRsi A E My e

shareholders of the Company

ARBBER

Beijing Share Times Technology Co., Limited* (1t 7 ZEREHZIZD AR A R)),
a limited company established in the PRC
RS ZRRBEBROHBERAR - RRBERZARNDERAR]

shares of USDO0.000| each in the share capital of the Company
AN m IR 7R A 4 20.000 | 35 7T #9 A 1)

Shenzhen Xingyun Data Technology Co., Ltd* (RIITTITZEEF AR A A,
an indirect, wholly-owned subsidiary of the Company, established under the laws of
the PRC on | December 2014
RYTTEBERMERARF - REARRIZHEEZENBAR - R Z—M4F
T A—BREBEPEIEREXTL

State Council of the PRC (FFZE A R £ 70 B B 75 P )
R AR AFE BB
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Definitions
EE

"“Stock Exchange”
5632 Ffr |

“Strategic Cooperation Framework

Agreement”

[ 8RR & (FAE 2R 1hh 5% |

“Substantial Shareholder(s)”

[ 2R

“Tianjin Wanke"

[RETiA

“United States”

[E |

“US$" or "USD"
ES

The Stock Exchange of Hong Kong Limited
BEEBMARSMERAT

the framework agreement dated 5 September 2019 entered into between the
Company and KongZhong Corporation (after trading hours) in relation to the
provision of services by the Group to KongZhong Group
ARREEPRAKREREPEERAREAIZAMA-_T-AFNAARA
EHER e

has the meaning ascribed thereto in the Listing Rules

A _EMARRIATE T HRE

Tianjin Wanke Technology Co., Ltd.* (KZITAEH B R A F), a company
established with limited liability in the PRC and wholly owned by Beijing Xigua
REDEMEERARF - RPBERINAREERR - AiERAEN2EES

the United States of America
EFERE RE

United States dollars, the lawful currency of the United States

EE

/&7
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Definitions
EE

R
[EFERE 5 VR] 15

“VR Experience Services”

[VREEER AR | 18
“Wang Trust”

[Wang Trust ] &
“Weidong”

[#5) 18

“Xigua Acquisition”

[ 78 I Ecl
“Xigua Group”

[FMRAT] Ec
“Yunke”

[E4] EC

"Zhuangjg Trust”

virtual reality

EHRE

the VR experience services to be provided by the Group to KongZhong Group

pursuant to the Strategic Cooperation Framework Agreement
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a discretionary trust set up by Mr. Wang of which Managecorp Limited acts as
the trustee and the beneficiaries of which are Mr. Wang and certain of his family
members

BT ER M EEEERT - X5 ABManagecorp Limited * M¥ m A AT LE
REETRIEKE

Guangzhou Weidong Internet Technology Co., Ltd. (also referred to as Guangzhou
Weidong Internet Technology Company Limited)* (B/N#EBNABLEEHTER A A,
a limited liability company established under the laws of the PRC on 22 January
2007

FEMEBREBZARRR R-TELF A=+ ARBEPBEIEEKILD
BREERQA

the acquisition of 69.84% equity interest in Beijing Xigua
Y B 1E 778 69 .84% i 1

Beijing Xigua and its subsidiaries

Bl ANV E R ) = NC]

Jijiang Yunke Information Technology Consulting Co., Ltd* (JUII T E&(5 BRIl
AR AR, formerly known as Jiujiang Yunke Internet Microfinance Co., Ltd.* (1
I =RESE N FEEREMRAR]), a wholly-owned subsidiary of Feiyin established
under the laws of the PRC in 2016

JUITESERRMBABRAR @ AIBNIHE®E NEERERAF
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a discretionary trust set up by Mr. Zhuang of which Managecorp Limited acts as

the trustee and the beneficiaries of which are Mr. Zhuang and certain of his family

members

[ Zhuangjg Trust £ B AR TR RERT © X5 A BManagecorp Limited * MXz AR EE
REETHEGKE

L The English name is translated for reference purpose only in this interim report
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